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THE AMERICAN BAR ASSOCIATION, ON INSURANCE. 
N striking contrast to the excitement which marked the 
preparation and enactment of the so-called Armstrong 
bills at the last session of the New York Legislature is the 
report of the committee on insurance law of the American 
Bar Association, which is to be presented at the annual meet- 
ing of the association at the close of this month. The Arm- 
strong committee in its investigations worked under the 
stimulus of an inflamed public opinion which was fed by the 
revelations brought out daily in the mismanagement of a few 
companies, and scarcely a word of a favorable nature was 
elicited owing to the attitude of counsel in promptly shutting 
off any line of testimony which gave indications of showing 
the great benefits that have been conferred by life insurance 
companies on the community at large. No wonder, there- 
fore, that the committee of the American Bar Association, 
composed of lawyers of high repute, should condemn the 
legislation in the following severe terms: 

The most conspicuous exhibition of legislative unwisdom is found 
in the bills prepared by the Armstrong committee and passed by the 
New York Legislature. The most conspicuous, because it has had the 
widest advertisement and because of the things which the committee 
might have done, but failed to do, and its ignorance of the subject is 
confessed. 

There was never any need for the Armstrong committee 
to push through its mass of undigested legislation immedi- 
ately following the closing of the taking of testimony. The 
abuses which had been unearthed were capable of rectifica- 
tion, and the bills intended to prevent the recurrence of such 
abuses and providing for greater publicity were sufficient in 
themselves to keep the life insurance companies in the 
straight path. Their passage-was all that was required at 
the hands of the 1906 session of the legislature, and a thor- 
ough revision of the code might well have been left to a 
commission of experts, including men well qualified in the 
law and others recognized as experienced insurance men. 
Such a commission instructed to report at the next session 
of the legislature would have had ample time in which to 
proceed with calm and judicial minds to frame a code of laws 
which would protect every interest of the policyholder and 
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‘give the companies ample powers to extend their work along 


legitimate lines, instead of placing them in straight-jackets 
and compelling them all to walk along a particular chalk line. 
It is conceded by all who have studied the Armstrong bills 
that their amendment is imperative so far as they affect the 
insurance code, and the safest way to establish a proper code 
in New York will be by the appointment of a commission as 
described above. 

The committee of the American Bar Association has per- 
formed a commendable piece of work in its report, and a 
majority of insurance men will agree with the following sum- 
mary of its recommendations: 

1. That the insurance committee be directed to draft and report to 
the next annual meeting of the association a bill that shall safeguard 
the interests of the life companies and their policyholders, but which 
shall require deferred dividends on life policies to be biennially ap- 
portioned, credited and notified to the holders of such policies. 

2. The repeal of the so-called reciprocal or retaliatory tax laws. 

3. The repeal of the valued policy laws. 

4. The creation in each State of the office of fire marshal. 

5. Stricter incorporation laws in the several States, with particular 
reference to the capital stock and stockholders obligation in insurance 
companies. 

6. The enactment of the federal statute forbidding the use of mails 
to persons, associations, corporations, or co-partnerships, conducting 
any kind of insurance business in the United States, who are not 
licensed to transact such business by the States where such persons, 
associations, co-partnerships or corporations are domiciled, or under 
whose laws any corporations are created. 

7. The enactment of a federal statute providing for the supervision 
of inter-State transactions in insurance. 

Considerable space is devoted in the report to the question 
of taxation of insurance companies by the several States, it 
being argued that it was never intended that the State should 
profit by supervision. The reciprocal taxes are especially 
condemned, and the committee finds no good in the system 
of supervision as at present conducted, claiming that an hon- 
est and intelligent Commissioner is barred from effective 
supervision by the very laws he is bound to enforce, which 
afford golden opportunies that dishonest officials have been 
quick to grasp. 

It will be noticed that the committee again recommends 
the passage of a federal law for the regulation of insurance, 
and produces many arguments in its favor in spite of the 
experience of the past winter in Congress. On this point 
the secretary of the committee is at variance, and files a 
minority report against the recommendation. 





OTWITHSTANDING the malignity and venom which 
have characterized the daily newspapers in their at- 

tacks upon the fire insurance companies for their alleged de- 
linquencies in connection with the San Francisco conflagra- 
tion, the fact remains that thousands of claims have been 
paid, single companies having already disbursed over $2,000,- 
ooo each. So many complications have arisen, owing, in 
large measure, to the great number of exaggerated, not to 
say fraudulent, claims filed, in conjunction with the inability 
to secure convincing evidence as to the extent of fire dam- 
age in many cases by either claimant or insurer, that. the 
difficulties attending the adjustment of San Francisco claims 
transcend any heretofore met with in the history of insur- 
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ance. In such circumstances, the progress already made 
would appear, to an unbiased observer, to have been as great 
as could reasonably be expected. That some companies, 
constrained by the attitude of their reinsuring companies or 
the responsibility of their directors, deem it necessary to allow 
the courts to define the limits of their liabilities, is not strange, 
when all the varying conditions attaching to individual claims 
are considered; indeed, the business of fire insurance deserves 
credit, as a whole, for settling a vast number of claims with- 
out legal contest, which might, with reason, have dragged 
interminably through the courts. It may be truthfully said 
that the insurance companies are as anxious as are the in- 
sured to get matters straightened out; and even the most 
cbtuse should recognize that when the normal amount of 
loss for two years is concentrated into a few days, with evi- 
dence as to the extent of liability under nearly all policies 
practically unobtainable, the companies will be doing very 
well if they can get such losses cleaned up within a year, in 
addition to caring for their current business. The wonder is, 
not that they have settled so few, but that they have paid so 
many San Francisco claims during the short four months 
which have elapsed since the occurrence of the terrible catas- 
trophe. 





EVERAL weeks ago we alluded to the excellent record 
made by automatic sprinklers in extinguishing a fire in 
the Bush Stores, South Brooklyn, and suggested the advis- 
ability of owners of fiber warehouses throughout the coun- 
try equipping their premises with such appliances. Since 
then, another fire has occurred in a warehouse of the Ameri- 
can Dock Company, which has suffered a number of previ- 
ous fires, most of which inflicted severe loss; and, as a re- 
sult of the many fire losses and the company’s failure to 
make known its intentions regarding the equipment of its 
property with fire protective appliances, the board of man- 
agers of the New York Cotton Exchange has voted to tem- 
porarily suspend the license of that company for the storage 
of cotton. The premium rate on cotton in the protected 
warehouses of the Bush Terminal Company has been but 39 
cents per $100, while the rate on cotton stored in the Ameri- 
can Dock Company’s warehouses rose as high as 20 per cent, 
and considerable insurance was canceled. The company has 
expressed its intention of complying with the underwriters’ 
requirements in order that insurance may be obtainable, and 
at a reasonable rate, but appears to be dilatory in getting 
down to details. Other warehousemen stcring fibers would 
do well to take this object lesson to heart, and give their 
customers the best possible protection without waiting for 
such strong hints as greatly increased premium rates or the 
cancellation of insurance. 





Members of the Exchange have not failed to notice the diligence and 
assiduity shown by Manager Shallcross in attention to the duties of 
president of that body. It was largely due to his courtesy and tact 
that the wrinkles in the dangerous situation which followed the re- 
action of May 4, in relation to rates and commissions, were smoothed 
out. He is faithful in attendance upon committees and always ready 
to listen to any complaints or suggestions referring to the working 
of the machinery of the Exchange. That his services in the promotion 
of harmony are appreciated is a well understood fact. 
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NEW YORK SURVEYS. 


One of the large agency companies represented on William street 
is a loser by its San Francisco settlements, through the refusal of an 
English company to continue its reinsurance or patronage. The Eng- 
lish office, it seems, held some policies in the company on risks on 
the coast, and its offers of fifty cents offended the head office. In 
one day all its New York policies of reinsurance were turned into the 
agents here for cancellation. No fault was found with settlements 
and adjustments at this erid, but, in pursuance of a general policy to 
avoid a certain class and reduce its reinsurance to a minimum, the 
British office has placed the agency company on its prohibited list. 


The brokers continue to comment upon the intercourse between the 
unlicensed brokers and the Exchange companies. It is stated that the 
returns to the Exchange, which are. published monthly, show that, 
during the year ending June 30, over 500 policies, which were can- 
celed for non-payment o1 premiums, were credited to the unlicensed 
brokers, and it is a pertinent question whether there were not ten 
times as many received from the same source which were not canceled. 


The loss of the New York Glucose Company, at Shadyside, N. J., 
has been finally adjusted at less than three per cent of the total in- 
surance involved. It was a laborious adjustment, which lasted several 
months, owing to various questions arising in relation to the selling 
price of the finished product. The assured contended for the market 
price, which presumably included a profit. There were fifteen products 
and the exact cost of production could not be determined. The resuli 
was a compromise. There was also a claim for explosion damage since 
the adjustment was completed. 

The New York Board August meeting was appointed to be held 
yesterday, but it was hardly expected a quorum would be present. 
The dollar fee cut off last winter was never a controlling factor in 
obtaining a quorum, but it doubtless had an influence in that direction. 
These monthly meetings in midsummer are quite dull and unattractive. 
The Exchange meeting for this month was ordered to be omitted by 
a vote taken in July. 

The General Adjustment Bureau is getting along very smoothly and 
satisfactorily. The executive committee is quite earnest in pushing the 
work forward, and Manager Greer is making a fine record for the 
bureau in the economy and efficiency of the adjustments. 


The automatic sprinkler companies are all busy, installing new 
and improved equipments in this vicinity. The difficulty is in keep- 
ing up with the demand. There are a large number of contracts not 
yet filled in this city or Brooklyn, while the preliminaries to other con- 
tracts in out-of-town risks near by are counted by the score. The fear 
of competition cheapening the quality does not trouble the companies. 
The specifications once approved and the work in accordance being 
inspected, the companies rather incline to the belief that compecition is 
a good stimulant. 

The two fireproof buildings now approaching completion on Fifth 
avenue and Thirty-fourth and Thirty-fifth streets are important ad- 
ditions to the architectural beauty of that section of the city; they 
will each be occupied as depar:ment stores—the Fifth avenue building 
by D. Altman & Co., and the Thirty-fourth and Thirty-fifth street 
building by James McCreery & Co. These buildings are already 
equipped with high-grade automatic sprinkler equipments, and will 
probably be ready for occupancy in sixty days. The insurance re- 
quirements on buildings, fixtures and contents will be in excess of 
$5,000,000. 

Among the dead-letier laws of the Exchange, none is so conspicuous 
for its non-enforcement as the rule. which has been on the books for 
nearly four years, declaring that the installation of automatic sprink- 
lers or other devices at the expense of a broker, or if such protec:ion 
features be owned by a broker, shall be considered a violation of the 
broker’s pledge. There are at least four brokers who are daily violat- 
ing this rule, but the companies wink at it and the brokers treat it 


as a great joke. Its enforcement seems to be neglected intentionally, 
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and the number of small improvements paid for by brokers is un- 
limited. 

Some of the Western States are bothering the companies for 
additional and supplementary~statements of their San Francisco losses. 
To companies which have already responded to the New York De- 
partment as completely as it is in their power to comply, these sup- 
plementary statements are quite annoying and involve extra expense 
for telegrams to San Francisco. However, they are becoming accus- 
tomed to these trifles; and to stop the wheels of business in the middle 
of the summer, to get a few unnecessary figures to gratify the whims 
of a Western Department, is in the nature of hot weather recreation. 

The Real Estate Owners Insurance Company seems to be preparing 
for business in its new quarters, on William street, near John. It is 
in the advance line, ahead of the migratory movement toward Fulton 
street. By the way, there is some interest among brokers in the 
question whether this company will join the Exchange or remain 
outside on the skirmish line. 

The levy of the sheriff upon funds of the Transatlantic is ominous 
of the method of San Francisco claimants in collecting from German 
companies which are accused of various crimes and misdemeanors in 
their California settlements. 

Otto H. Richter, a well-known adjuster of this city, died last week 
at his residence of heart disease. He leaves a widow. 

Henry C. Zaro has been appointed branch manager for the Delaware 
of Dover. ; 

An attachment for $61,000 against the Transatlantic Fire of Ham- 
burg was recently granted in favor of Thomas C. Watkins, growing 
out of losses sustained in the San Francisco fire, by Judge Dickey of 
Brooklyn. Deputy Sheriff McCourt later received two more attach- 
ments from Brooklyn against the Transatlantic, one for $143,350 and 
the other for $109.333, both in favor of Thomas C. Watkins. 

Manager Joseph Powell, of the Union Assurance Society of London, 
has arrived here. 

Edgar M. Davis of St. Louis, Mo., president of the St. Louis Fire 
Insurance Company, and senior member of the agency firm of E. M. 
Davis & Co., was in New York last week. Mr. Davis reports excellent 
progress being made by the St. Louis Fire, which operates only in 
Missouri and Illinois. The other companies represented by the pro- 
gressive Davis agency are the Equitable Fire and Marine of Provi- 
dence, Dubuque Fire and Marine of Dubuque, Farmers of York, In- 
surance Company of the State of Illinois, Michigan Fire and Marine 
of Detroit and Western of Pittsburg. 





BOSTON AND VICINITY. 


It transpires that the reason why the Boston Board of Fire Under- 
writers did not extend the fifteen per cent advance in rates to the 
districts of Boston where it does not now apply, was because of a 
difference between the companies. The chief dissatisfaction is said to 
be the status of the commissions in the suburban districts. Some 
months ago a new form of agreement was drawn up, to be signed by 
companies individually and the members of the board, that all should 
comply with the tariff rules of the board. Certain companies declined 
to sign, and the matter was being debated in committees when the 
San Francisco disaster came and put an end to the deliberations. 


There is no longer any non-board element in Providence, R. I. All 
companies and agents will hereafter work in harmony. 

The Boston Board of Fire Underwriters is considering, and will 
probably adopt, a plan to charge for second-class board certificates 
and to fix a charge for brokers who are located at remote places. 

At a special meeting of the Boston Board of Fire Underwriters, 
Tuesday forenoon, it was voted to make a universal advance in the 
rates on storage warehouses and piers of fifteen per cent. At a meet- 
ing of the board, June 13, an advance was made on this class of prop- 
erty in the more congested sections of the city. Immediately there was 
a complaint from the owners of these storage warehouses and piers 
that they were discriminated against, inasmuch as similar buildings 
across the channel, that is, on the South Boston, Charlestown and 
East Boston sides, were allowed the old rate. The tariff committee 
of the board therefore looked carefully into the matter, and it was 
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decided that the territory in which the new increase was to become 
operative should be extended so that all storage warehouses and piers 
should be treated alike. The present advance, therefore, applies to 
those public storage warehouses and sheds on piers in the East and 
South Boston and Charlestown sides of the harbor, including elevators. 





NOTES FROM PHILADELPHIA. 


As most of the authorized capital of the new National American 
Insurance Company has been subscribed, the resignation of Louis S. 
Amonson, its organizer, as vice-president of the Union Insurance Com- 
pany of the State of Pennsylvania, will take effect at the end of this 
month. The best guarantee of the success of the new company lies 
in the fact that Mr. Amonson will be the head and front of it. He is 
among the youngest and most aggressive underwriters in this city. 


From the satisfactory progress being made by John Welsh Dulles, 
former president of the Insurance Company of the State of Pennsyl- 
vania, in organizing the new Merchants Insurance Company of this 
city, it is confidently believed that the new corporation will be ready 
for business in November. Most of the $1,000,000 needed to launch 
the enterprise has already been subscribed. 


The report of the Committee of Twenty of the National Board of 
Fire Underwriters on the fire fighting facilities of Philadelphia, has 
aroused a storm of protests from a number of business men and news- 
papers, who hastily jumped to the conclusion that another advance 
in rates here would speedily follow its publication. Of course, there 
is nothing in the report to justify such a conclusion, and in fact, as has 
been pointed out by several prominent underwriters, should the city 
authorities, trades bodies and individuals strive to bring conditions 
here up to the standard set in the report. the measure of success 
attained will be met by a corresponding reduction in rates. The 
editorial of The Ledger on the subject in its edition of Thursday last 
is one of the few sane utterances to be found, it says in part: 

We cannot agree with the view, which we find rather broadly stated 
by the press, that in the criticism designed to secure better protec- 
tion from fire “the fair standard is not the ideal fire-immune city. 
but the average condition of the average city.” The average American 
city is a tinder-box, and the $200,000,000 or so of property annually 
destroyed by fire illustrates the cost of these average conditions. 
Philadelphia is no doubt much better than the average, but that should 
not content us. Though we cannot attain the ideal at once, or soon, 
the standard to be aimed at is that of a city so well defended that its 
fire risks are reduced to a minimum. There can be no more dan- 
gerous fallacy than to assume that nobody has any interest in pre- 
venting fire losses except the insurance companies. * * * * If our 
property were less inflammable there would be less need of insurance, 
and if we could really attain an ideal of fire immunity the insurance 
companies could go out of business. 

President E. C. Irvin of the Fire Association says: 

What insurance people want is protection, not high rates. Chief 
Baxter is a thoroughly competent official, and the fire department is as 
good as that of any other city in the country; but better work cannot 
be expected unless the city spends more money. The high-pressure 
mains are all right as far as they go; but they should be extended in 
lateral lines. 

District Attorney John C. Bell says, in response to the demand of 
some, that the Philadelphia Fire Underwriters Association be prose- 
cuted under anti-trust laws: 

If any citizen having knowledge of an illegal combination to advance 
or maintain rates will bring the offenders before a committing magis- 
trate and they are held for trial, I will prosecute the cases vigorously. 


As one of the members of the association points out, however, it is 
not in existence for the raising and maintaining of rates, but for the 
purpose of improving conditions in the city in general and individual 
risks in particular, with a view to bringing rates down to a lower 
level. 





—The engineers of the committee on fire prevention of the National Board of 
Fire Underwriters have concluded their investigations into the fire protection of 
Lambertville, N. J. An additional delivery main at least twelve inches in diame- 
ter is recommended to be laid from reservoir 3 to connect with the northern 
limits of the distribution system, and also the installation of eight-inch mains 
along George and Franklin streets. An exhaustive semi-annual test of each fire 
engine is recommended, pumping under a water pressure of 100 pounds in excess 
of the hydrant pressure for half an hour; the installation of an up-to-date fire 
alarm system, to have at least sixteen street boxes of a reliable type, on one 
circuit, is recommended by the engineers. . 
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THE WEST. 


—The Firemens Fund has been licensed in Illinois. 





—De Roode, Faulkner & Ettelson have been appointed Chicago agents of the 
Lumber and the Adirondack of New York. 

—Robe Bird, Wisconsin special agent of the New York Underwriters Agency, 
has been appointed State agent for the same field. 

—Robert S. Critchell of Chicago, who was injured in the wreck of the Plymouth 
express July 1, has taken a decided change for the better. 

—A new fire company is in process of formation at Kansas City, Mo., with a 
cepital stock of $200,000 and surplus of $50,000. The projectors are chiefly Kansas 
City men. 

—The Western Factory Insurance Association is urging upon members the 
desirability of establishing a use and occupancy branch in connection with the 
association, to be used on lines on sprinklered risks. 

—At a recent executive session of the St. Paul Underwriters Inspection Asso- 
ciation an unsuccessful effort was made to heal the breach in the ranks of the 
local fire underwriters. Several of the members who have bolted say that the 
old agreement was sufficient and that the need is not for a new one, but for a 
method by which all the members of the association can be made to live up to 
the old agreement. 

—The committee on fire prevention of the National Board of Fire Under- 
writers has issued a report on the fire protection and water supply conditions 
obtaining in Cleveland, Ohio. The report shows that the fire companies are 
undermanned and inadequate in number; fire alarm service defective and unre- 
liable. The water supply is ample, but the distribution system is backward, the 
mains being too small. A high-pressure system is recommended. The conflagra- 
tion hazard is severe locally. 





THE SOUTH. 





—The Farmers and Merchants of Lincoln, Neb., has entered Texas. 

—The National Union Fire of Pittsburg has applied for full membership in 
the South-Eastern Tariff Association. 

—S. T. Sparkman, daily report examiner in the Atlanta office of the Royal, 
has been appointed special agent of that company to assist George B. Jennings 
in Virginia and the Carolinas. 

—Robert J. Clower, for the past two years special agent of the Louisiana 
Fire Prevention Bureau, has been appointed associate special agent of the Royal 
for Mississippi and Louisiana. 

—Rufus Cage, partner in the general agency firm of Cravens & Cage ot 
Houston, Tex., continues as secretary of the Commercial Fire. The under- 
writing of the latter company will be managed by Cravens & Cage. 

—The Virginia Supreme Court of Appeals recently handed down a decision 
confirming the appointment of Colonel Joseph Button as Insurance Commis- 
sioner of that State. J. Brennaman has been appointed Deputy Commissioner. 





MISCELLANEOUS FIRE NEWS. 


VARIOUS ITEMS. 

—The Royal Exchange is canceling out of San Francisco entirely. 

—The Union of Philadelphia will hereafter transact tornado business. 

—Up to August 1 the Hartford Fire has paid 2670 San Francisco claims, aggre- 
gating $4,405,000. 

—President George L. Chase of the Hartford Fire is well on the road to 
recovery from his recent illness. 

—The King Insurance Company, Ltd., of London, has moved its offices to 8 
Bucklersbury (Queen Victoria street), E. C. 

—The Atlas of London has adjusted over 1100 claims arising from the San 
Francisco conflagration, out of a total of about 1600. 

—William Macdonald, Pacific Coast manager of the London and Lancashire 
Fire, and D. E. Miles, assistant manager, have resigned. 

—The Dubuque Fire and Marine is preparing to enter several Eastern States, 
in addition to New York and Pennsylvania, in which it is already licensed. 

—Albert Willcox, of Albert Willcox & Co. of New York, United States man- 
agers of the Salamandra of St. Petersburg, died on Monday last of apoplexy. 

—The Royal of Liverpool and the Queen of New York have already paid 
$4,937,527 to San Francisco loss claimants, the Royal paying $8,896,163, and the 
Queen $1,043,964. 

—Captain Edward Fitzmaurice Inglefield of the Royal Navy has been awarded 
the position of secretary of Lloyds, rendered vacant by the retirement of Colonel 
Sir Henry Hozier, K. C. B. 

—The Transatlantic Fire of Hamburg has decided to maintain an office in 
San Francisco for winding up its affairs in the United States. G. Harold Ward 
has been appointed attorney in fact for the service of process. 

—The Buffalo German has given notice of the termination of its contract with 
the general agency firm of C. J. Stovel. It is expected that the company will 
withdraw from the Pacific Coast or suspend operations there for some time. 
—The Commercial Union, Palatine and the Alliance of London have decided 
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to waive the defense otherwise open under the earthquake clause of their 
policies, not exceeding $500, and settle all San Francisco conflagration losses not 
exceeding this amount, immediately upon adjustment. 

—The Commercial Union of London, in answer to a suit brought by one 
Thomas I. Bergin to recover $6500 on a fire policy containing an earthquake 
clause on a building in San Francisco which was destroyed by the conflagration 
following the earthquake, sets forth that had it not been for the earthquake the 
building would not have burned, and it is recited that the shocks of April 18 
prostrated many buildings and partially knocked down others; that the electric 
light and power wires were severed by the shocks and set fire to contiguous 
woodwork and other inflammable material, thus causing several original fires, 
which spread until the flames reached the plaintiff’s building. Furthermore, it 
is stated that the shocks broke the mains and pipes and rendered the water 
supply for fire purposes absolutely useless, so that the fire department could 
not cope with original fires. The company denies liability for any such losses, 
and contends that the earthquake clause in their policies is sufficient shield. 

















IN AND ABOUT NEW YORK. 


George F. Seward, president of the Fidelity and Casualty, has re- 
signed as trustee of the New York Life, and asked to have his name 
omitted from the administration ticket. Mr. Seward finds that he 
cannot devote the necessary time to a proper performance of the duties 
of the position. John Reid and Seth M. Millikin have been elected 
trustees of the New York Life. 

In the near future a life insurance company will be organized under 
the laws of New Jersey, in the management of which a number of 
men now identified with the New York Life will be prominent. The 
new company will have ample capital and may decide to confine its 
operations to non-participating contracts exclusively. 

During July the New York Life matured sixty-six endowments, 
with a total value of $280,632, on premium payments of $220,811. In 
the same month it paid 593 death claims for $1,819,853, including 
policies, on the lives of fifty-nine persons insured for $119,730, who 
died within the first year after insuring. 





NOTES FROM PHILADELPHIA. 


Adolph Klein, in the Desertion Court last week, gave Judge Auden- 
reid an amusing excuse for his neglect to provide for the support of 
his children. He gave as the reason that it took all the money he 
made to pay premiums on insurance policies he held on his children’s 
lives. 


An indication of the progress of the Philadelphia Life is noted in the 
price obtained at auction last week for shares of its stock . Forty sold 
at $23 and forty at $22%. A prominent life insurance agent, who 
seemed worried over the activity of the company, said last week re- 
garding its agents: “They are as thick as flies and are to be found 
going around in bunches.” Superintendent of Agents W. H. Clowney 
is off on a tour of the West and South, and great things are looked for 
as a result. 

Pittsburg investors in the gold bonds of the Federal Investment 
Company, of which William G. Rothermel, who recently committed 
suicide in this city, was treasurer, are, like those residing in Phila- 
delphia, becoming anxious about their money, particularly since the 
offices of the concern in that city are closed and the furniture is about 
to be sold for rent. The safe of the company in Pittsburg contained a 
lot of advertising matter, a copy of “Camille” and a brick, not of the 
gold variety, but probably intended to represent one. Many thousands 
of dollars are said to have been raised in Pittsburg by the concern, 
which made a specialty of selling bonds to working people on the 
instalment plan at twenty-five cents a week. 





—The Security Life and Annuity Company of Chicago announces an increase in 
the board of directors by the election of Granger Farwell of Granger Farwell & 
Co. of Chicago, who was also elected a member of the executive committee; P. 
A. Myers, of F. E. Myers & Brother, manufacturers, of Ashland, Ohio; John K. 
Tener, president of the First National Bank of Charleroi, Pa., formerly secretary 
and treasurer; Judge E, D. Newman, banker, of Woodstock, Va., formerly 
president. 
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THE MIDDLE STATES. 


Affairs of the Mutual Life. 


Justice Geigerich of the New York Supreme Court decided last week 
that the Mutual Life must file with the State Superintendent of Insur- 
ance the corrections received in the lists of policyholders filed on July 
18. The court held that the intent of the law was to give the policy- 
holders every possible opportunity to communicate with each other. All 
corrections are to be filed within ten days from the signing of the order 
and each week thereafter. A request that the company be compelled to 
allow the use of its stencils by the committee for addressing purposes 
was denied. In the proceedings to compel the removal of the four names 
of members of the international policyholders committee from the ad- 
ministration ticket of the Mutual, Judge Howard decided that there was 
no provision in the law compelling the Superintendent to make such 
omissions and the ticket will therefore stand as filed. 

Emory McClintock, vice-president and actuary of the Mutual Life, re- 
turned from Europe last week. He said that some of the members of 
the international committee were well disposed toward the present man- 
agement of the company, and that the attack on the Mutual’s business in 
England was but a flash in the pan, very little business having been lost. 

The international policyholders committee has been having its own 
troubles. Secretary Seymour Eaton resigned his position in a some- 
what theatrical manner and the resignation was promptly accepted by 
the executive committee. It brought out the fact that very little money 
has been contributed by policyholders, the expenses being met by funds 
advanced by those active in the movement who will be reimbursed when 
the policyholders reply to the circulars, asking for contributions, which 
are now going out. The committee composed of Mutual Life policy- 
holders exclusively has issued its circular to the policyholders. 








Examination of Bankers Life of New York. 


Superintendent of Insurance Otto Kelsey of New York has given out 
the following memorandum relative to the above named company: 


The examination into the affairs of the Bankers Life Insurance Com- 
pany has shown that it is not in such condition under section 82 of the 
insurance law as to require its being placed in the hands of a receiver. 

There remains the question whether the company should be permitted 
to write new business or not. At the hearing August 2, 1906, on the 
report of the examiner it was shown by the company that the deficiency 
in its assets, taking the liabilities as made by the examiner, had been 
materially reduced from the date of the report, March 31, 1906, to that 
upon which the company had made up its statement, August 1, 1906, and 
then amounted to but a trifling sum, not enough to warrant the issuance 
of an order directing the company to cease doing new business. It was 
also shown that the changed conditions in the company would probably 
eliminate this deficiency in a very short time. The company took excep- 
tion to the Department’s treatment of the item of dividends, and stated 
that steps had been taken to procure a decision by the courts upon the 
question at the earliest possible moment. A decision in favor of the com- 
pany will give it a substantial increase in assets. 

Upon the question raised as to a valuation of policies a new valuation 
of the assets and liabilities of the company has been directed to be 
made as of September 30, 1906, and also a supplemental examination of 
the condition of its affairs as of said date. 

In view of the foregoing facts I deem it best for the interests of all 
concerned to withhold such report from public inspection until the filing 
of such additional reports. 





—The Reliance Life wrote $684,500 new business in July, making the total for 
1906 to date $5,314,000, which is only $600,000 Jess than the total secured in the 
whole of 19065. 

—The directors of the Provident Savings Life have voted to retire the com- 
pany from Minnesota, Mississippi, North and South Dakota, Vermont and New 
Hampshire. George D. Smith, the main agent of the company at St. Paul, 
Minn., has gone with the Illinois Life as manager for Northern Illinois. 

—The Blair T. Scott agency at Philadelphia of the Union Central Life reports 
for the six months ending with July new accepted business of $540,185, making 
it a million-dollar agency. July business was the largest of the period, over 
$113,500 having been accepted. The leader of the agency for July secured eight 
policies for $24,000, with premiums of $978. 





THE WEST. 


The Capitol Life of Denver. 


The Capitol Life of Denver, Col., has just closed its first year, which 
was one of extraordinary success. The company started on July 25, 1905, 
with a cash capital of $250,000 and has been liberally patronized by the 
people of the West, who have welcomed the advent of a progressive life 
company in Colorado, backed by responsible and well-known Western 
men. A report of the company shows that during the past twelve months 
the company has received applications for $5,033,000 of insurance, of 
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which $413,500 had to be declined. On August 1, the business written 
and applications on hand amounted to $4,619,500. The finance committee 
of the Capitol Life is composed of Thomas F. Daly, Thomas Keely, God- 
frey Schirmer, Julius A. Myers, John F. Campion, M. D. Thatcher and 
Charles Boettcher. The executive committee includes Thomas F. Daly, 
F. G. Bonfils, Charles J. Hughes, Jr., Eben Smith and Adolph Zang. 
These gentlemen, and particularly President Thomas F. Daly and Sec- 
retary Fred W. Bailey, are to be congratulated upon the rapid and sub- 
stantial progress thus far made. The company is doing business in 
Colorado, Kansas, Missouri, Montana, Nebraska, Texas, Utah and Wy- 
oming. 





—The Central Life of Ottawa, Ill., will occupy its mew offices in the Ottawa 
Banking and Trust Building about September 1. T. W. Appleby has been 
elected secretary of the company. 


—The Kansas City Life has reinsured the Fraternal Home of Hamilton, Mo., 
and Wm. W. Anderson, president of the Fraternal Home, becomes vice-president 
of the Kansas City Life. The Fraternal Home has about 7300 members, with 
$7,300,000 insurance in force. 

—The Indiana National Life has about sixty per cent of its stock sub- 
scribed, and expects to begin business about October 1. It is the intention of 
the promoters to issue up-to-date life contracts on the annual dividend basis, no 
special forms to be used. The men interested in the company are: A. H. Nor- 
dyke, James E. Killen, David M. Parry, Horace F. Wood, George C. Brooks, 
John N. Feasey, Frank W. Killen, U. Z. Wiley, S. P. Woodard, William H. 
Vollmer of Vincennes, W. H. McCurdy of Evansville, Thomas W. Millikan of 
New Castle, R. H. Carnahan of Fort Wayne, S. B. Woodard of Rockville and 
G. W. Benton, principal of Shortridge high school. 


—The plan adopted by the United States Life Endowment of Chicago is 
finding many imitators. Four new companies are in process of formation at 
the present time. The Preferred Life, which recently took over the Anchor Life 
Endowment of Springfield, is being promoted by E. P. Barry, formerly manager 
of the Bankers Life of New York. Charles W. Horn, formerly an agent of the 
United States Life Endowment, together with Walter E. McCornack, an attor- 
ney, are backing the Chicago Endowment Life, and E. C. Kingsbury, a banker 
of Chicago, associated with George N. Smith, formerly with the John Hancock, 
are promoting the Federal Mutual Life Endowment. Another new company to 
be known as the Peerless is being promoted by J. S. Chenneour of Chicago. 





THE SOUTH. 


—New interests are backing the Commonwealth Life, which was incorporated 
in Baltimore about six months ago, and it is probable its organization will be 
carried to completion. 





—R. H. Baker, general manager of the Equitable Life in Texas, outside of the 
Dallas district, has resigned. G. E. Scott, for the past seven years assistant 
general agent in Mr. Baker’s office, will succeed the latter. 

—The Home Friendly Society of Baltimore reports its business of industrial 
life insurance to be progressing in a most satisfactory manner. In order that 
the society may keep in closer touch with its increasing number of policyholders, 
the management has decided to issue a monthly bulletin of its affairs. 

—The Keystone Life Insurance Company of New Orleans, La., was licensed on 
July 31 to write both ordinary and industrial life insurance on the legal reserve 
plan. It starts with a capital of $40,000 paid in, and $60,000 additional will be 
contributed before the close of the year. L. P. Delahoussaye is president and 
Wm. Sparling is secretary. 





MISCELLANEOUS LIFE NEWS. 





The Dilemma of Fraternal Orders.* 


Fraternal orders during the past decade have been brought face to 
face with the very unsatisfactory task of readjusting their rates in 
order to meet their obligations. This has been decidedly distasteful 
to a majority of the managers, as it has compelled them to virtually 
admit that they have been deceiving their members from the beginning 
by claiming that life insurance could be furnished at low rates, and 
that there was no need to accumulate reserves. Now they find that 
had reserves been accumulated from the beginning, there would have 
been no need to revise the rates and thereby force out thousands of 
members who had paid regularly for many years. The whole system 
of fraternal insurance started with a misconception of the function of 
the premium charged by legal reserve companies, and even now the 
managers, or most of them, are loathe to admit that a reserve is not 
only a wise provision but an absolute necessity in the case of any 
company pretending to furnish life insurance. The plan of the 
fraternal orders is beautifully simple in theory, but absolutely im- 


* Copyright, 1906, by The Spectator Company, New York. 
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TaBLE I.—Turrty-S1x LEADING FRATERNAL ORDERS. 
| | | 7 
Ancient | Catholic 
Order of Brith Catholic Catholic Mutual Catholic Foresters, Fraternal 
NAME OF ORDER United Ben-Hur. Abraham. Benevolent Knights of Benefit Order of Independent Aid 
ANAS Rye pS AAS ie) Dies See he sn —- ) Legion. America. Association. Foresters. Order of Association. 
up. ge 
Loc: ee ee eo ee ee ee Meadville, Crawfords- ~ Brooklyn, St. Louis, Hornellsville, Chicago, Toronto, La e, 
eimai Pa. ville, Ind. | New York. N.Y. Mo. N. Y. ill. ‘Ont. Kan. 
—— eon Eee. | 
Commenced business... 0.00.00. eee] 1868. 1894. 1887. | 1881. | 1879. 1876. 1883. 1881. 1890. 
Mortuary assessments received in 1905........ | 751135379 788,708 250,097) 9535506 738,622) 1,361,455 1,276,120 3,263,985 362,873 
ce Lani y” MINOR isis woe wea he azee eee 7,758,389 734,438 254,150) 950,092 738,229 1,316,895 990,060 2,191,414 328,586 
ncome saved in 1905......+.++.+ee esses eee 440,488 159,85 22,706) 1,470 18,048 241,876 294,581 1,140,035 60,806 
_ cash aot coer ys SEROUS Tv .c0ke | 894,015 Srateo 226, 569 334,546 7431303 1,492,693 981,092} 8,757,420 201,896 
New members admitted in 1905............-. 17,661 17,897! 14,634 255) 5° 3142 10,443 29,091 45363 
| | e 
Membership December 31, 1905....... ...-- 299,823 88,138) 87,086 19,971 17,355 57,638 118,061 233,293 28,485 
Gain (+) or loss (—) in membership during 1905) —23,570 + 8,574 +9,387 —2,275| —1,304 +23 + 3,795 +7,417 —541 
Insurance in force December 3% ROOK so o50oh | 507,987,906] 108,572,775] 43,543,000 aoe 23,753,165| 82,765,500} 123,860,500/ 248,801,000] 37,868,500 
Deaths occurring in 1905.... .. .........--+ | 4,547 645 563 526, 456 812 940 1,676 222 
Lapsed certificates in 1905. ete pe era | 36,684 8,678 4,084 2,004) 1,356 2,591 5,708 19,998 4,682 
Death rate per 1000 in ee | 14.6 ee | 6.8 24.9 25.3 14.1 8.1 ; ; 
Average cost per member in 1905............ | 22.83 9.41 3-04 45.17 41.02 23.62 10.99 an igo 
Cash assets per capita held December 31, 1905 | 2.98 9-39 2.60 16.75 42.83 25.90 8.31 54 7.09 
Average amount o policies MY BORGO. 605s oss 1,694) 1,232 500 1,404 1,368 1,436 1,049 | 1,066 1,329 
Average cost per $1000 in 1905§............. | 13.48 | 7.64 6.08 32-17 | 30.00 16.45 10.47 | 13.34 9.50 
— — — — ae | —————____— 
- ies =e Vans Ra S We a Aa | | | | Sy 
, oo Ee y catonny | | 
| Fraternal | Free Sons “TOSS, Improved Knights Knights and | Knights Knights | Knights 
NAME OF ORDER | Mystic | of | United Order of and Ladies Ladies of | te) : “a ? ao 
aii at Tate cee a Rana Circle. | Israel. | — Heptasophs. of Honor. Security. Columbus. Honor. the World. 
| | 8) ie 
| | | | 
| ae 
‘ . Philadelphia, | yy. | Knoxville, Baltimore, | Indian: lis, | Topeka, | New Haven, | St. Louis * 
ION iiss scan eesavnwtered etna santny Pa. | New York. | Tenn. Md. | ~~. i | “nig | ‘Com. . a Me ~ gue 
ee | | 
| | 
Commenced business..........-....---+++- 1885. | 1871. | 1876. | 1878. 1877. | 1892. | 1882. | 1873. | 1883. 
| | | | ‘ 
Mortuary assessments received in 1905. . 247,374 254,568) 434,606 1,260,534) 1,413,466 576,049 | 533:249| 2,729,665, 4,355,956 
Claims paid in 1905..............-.- 216,506 247,000) 395,250) —1,190,436| 1,388,840 511,786 315,000) 2,741 885) 3.350,208 
Income saved in <b ME IS REE a eee 375735 475771) 38,163; on 723 49,465 184,134 266,127 #21, 073) 1,075,818 
me cash ani aaneher 31, 1905t.... I — i 13 rel 39 oa 594,208 738,287 11494705 i 4,839,056 
New members admitted 1n 1905.......----++. 5,200) 59 2, 9 16,075 17,2 0 2,799 39,141 
| | | 
Membership December 31, 1905.........---- 14,503) 10,865) 18 392 65,996 83,088 56,083 49,475 40,126) 298,891 
Gain (+) or loss (—) in membership during 1905 +691] —10) —198) + 3,697) +6,979 + 7,697 +6,161 —9,049 ——- 3,485 
Insurance in force December 31, 1905......- -| 18,834, 917, 10, 1865,000 20,621, 1250) 95,630, 500) 84,464,000 69,102,000 | 50,524,000] 65,960,200 375,176,362 
Deaths occurring in 1905..........-.---+-++: 135) 247! 304 740! 1,228 419 337) 1,561 2,402 
Lapsed certificates in 1905..............+---- 4,434) 219] 2,227 4,528] 10,468 9,144 1,590 10,257 60,224 
Death rate per 1000 in ) | 9.5 | a3;7 16.4 11.5 15.4 8.0 7-3 34-9 7.9 
Average cost per member in 1905.... 17.47 23.42 23.50 19.65 17.75 II .03 11.50 61.13 14.02 
Cash assets per capita held December 31, 1905 12.93 9.26 | 7.52 9.67 4.74 13.16 30.21 tT 16.19 
Average amount of policies in force.......... 1,297 I aad 1,121 1,44 1,016 1,232 1,021 1,644 1,255 
Average cost per $1000 in 1905§.......------ 13.47 | 23.42 | 20.96 13.56 17.47 9.00 11.26 | 37.18 11.17 
| —" Knights of cats Lad Lad 
° nights o} ‘atholic adies adies ot Loyal Loyal Mystic Modern National 
E |  Pythias the Modern Benevolent of the the Modern | Association. Legi f Wood i 
DIADES, OP ORR oss c ice c ee tx wess esas | (Endowment Maccabees. | Association. | Maccabees. | Maccabees. . Reuaies. pr vagy — 
| Ran 
bn pte ticedttedentbagt sa aeons Chicago, Port Huron, | Erie, Port Huron, | Ann Arbor, | Jersey City, Hastings, Rock Island, 
LOCATION......-.-- | Ill. Mich. Pa. ich. ich. N. J. Neb. " Ill. sane Toledo, O 
sacral | 
Commenced business..... . . ..| 1877. 1881. 1890. 1892. 1890. 1889. 1892. 1883. 1881. 
Mortuary assessments received in 1905......-. 1,876,248) 1,425,322 874,210) 774,686 | 381,915 167,888 63,374| 7,653,707| 2,401,208 
Claims paid IN 1905...-.-- essere rere eee ees 1,458,005} 1,169,832 649,267| 758,608 | 392,824 152,905 58,076 6,611,361 2,053,250 
Income saved in a ee eT errr page| anger 297,416 407,794 27,175 20,063 *—3,517 949,908 270,977 
sa cash = — eF 31, 1905f......---- 1,2 eee ge 599445 I, ag it 49,607 #599539 51,823 2,489,076 583,956 
New members admitted in 1905........ 14,79 | 12,572 3545 16,602 13,207 31 96,010 4,025 
Membership December 31, 1905..-..---- | 74,857) 116,205 89,943 124,113 70,969 75372 6,291 713,837 61,019 
Gain (+) or loss (—) in membership during 1905, +6 1654) —4,103 +193 +699 +8,215 +133 —427 +52,885 —4,353 
Insurance in force December 31, 1905..-.-..- | 117,205,500) 145,453,000] 79,436,500) 96,732,468| 60,193,250} 13,204,000 8,066,500) 1204,045,500 133,105,000 
Deaths occurring in 1905.........---++++++0>] 793| 872 731 878 438 84 45 3,787 768 
Lapsed certificates in 1905-........----++---- 7349) 15,803 2,532 17,126 4,614 451 1,213 39,338 7,610 
Death rate per 1000 in 1905....-..-.----+++- tue 7.4 8.1 nn 6.5 11.5 6.9 : 12.2 
Average cost per member in 1905..........-- 26.23 | 12.05 9-73 6.26 5.72 22.97 9.74 ma 38.00 
Cash assets per capita held December 31, 1995) 17.10 : i 6.66 13.06 2.11 21.64 8.24 3.49 9.57 
Average amount of policies in SS ee rare 1,5 1,252 883 780 848 1,791 1,283 1.687 “ie 
Average cost per $1000 in 1905§.......-+-++- | 16.75 | 9.62 II.02 8.02 6.74 12.82 7.59 6.60 17.42 
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: th Woodmen 
oo r —— Praia — iis —— fom Rosme of = 
; nglan athers, Tome oya oya 0! oO! atholic Wor 
NAME OF ORDER...............0.+.5- Order of United Circle. Arcanum. League. Honor. Benjamin. Order of (Sov. Totals, 
Protection. | . Order of. Foresters. Camp). Thirty-six 
Orders. 
eNO 3 eae. ei a ea eo oe Boston, Lawrence, Sharon, Boston. Chicago, Baltimore, Chicago, Omaha, 
ass. ass. Pa. Mass. Til. Md. New York. Til. Neb. 
Commenced business..................0.0005 1887. 1870 1886. 1877. 1883. 1885. 1877. 1891. 1891. 
Mortuary assessments received in 1905........ 669,226 593,963 390,265| 8,094,566 533,963 174,963 207,764 487,630} 3,085,963] 57,771,073 
Claims paid Ih FQ0S. . 20. sees ecco sscens 613,000 494,300 421,409} 8,021,413 475,298 142,250 264,850 468,675) 2,773,289] 52,603,836 
Income saved in 1905...............0-e eee 56,862 100,063 130,140 122,898 173,305 24,726| *—25,922 45,791 778,348) 8,244,569 
Net cash assets December 31, 1905f......-.-- 167,218 120,934 875,523| 2,533,484] ~ 922,930 37,820 98,426 286,617} 2,983,396) 38,818,874 
New members admitted in 1905............-- 4,927 1,192 10,566 22,678 4,641 654 1,338 6,566 67,307 485,521 
Membership December 31, 1905.........---> 41,310 19,601 57,392 254,756 27,524 10,784 20,659 47,998 274,592) 3,606,491 
Gain (+) or loss (—) in membership during 1905} +2,894 —97 +1,656| —50,282 +2,280 —2,453 +95 +4,752| +37,340| +50,070 
Insurance in force December 31, 1905....---- 62,674,500) 27,597,500] 54,232,250/550,918,000| 56,449,000] 9,980,000] 15,370,000] 50,869,000/394,597,700/ 5076502493 
Deaths occurring in 1905........-.......5+= 354 295 449 35225 250 144 32 433 2,019 33,660 
Lapsed certificates in 1905...............055+ 1,679 994 8,461 69,780 2,111 2,963 917 1,381 27,948 402,346 
Death rate per 1000 in 1905...............- 8.9 15.0 7.9 EF.5 9.5 12.0 15.8 9-5 7-9 9.4 
Average cost per member in 1905............ 16.79 30.23 6.90 28.92 20.23 14.57 10.08 10.69 12.06 16.13 
Cash assets per capita held December 31, 1905] 4.05 6.17 15.25 9.94 33-53 3-51 4.76 5.97 10.86 10.76 
Average amount of policies in NONGOS, oo cia x57 a 1,517 1,408 945 2,163 2,051 926 744 1,060 1,437 1,407 
Average cost per $1000 in 1905§............. II.07 21.47 7.30 13.37 9.86 15.73 13.55 10.08 8.39 11.46 _ 











*—Disbursements exceed income. 


t— Liabilities exceed assets. 


t¢After deducting cash liabilities. 


§The foregoing costs do not include ‘‘quarterly dues’? payable for lodge 


expenses, ranging from $3 to $6 per member per annum and which would increase the cost on an average about 25 cents monthly. Except for a per capita tax of 50 cents to $1 included, 
the “expenses” following in Table I]. do not include these ‘‘quarterly dues’ (A. O. U. W. Table). ? . iad 


TABLE II.—PROGRESS OF FoUR LEADING ORDERS. 


KNIGHTS OF HONOR. 




































































o iw 

Members See |Sex 

Mortua . | Members| Deaths 4So | ~v 

YEAR. Access” = o- at End | Occur- | Lapses. “8 § Se 

ments. Wear: of Year. | ring. gag | § es 

a | < 
| 

$ $ | | § 
1905....| 2,729,665 | 2,741,885 2,769 | 40,126| 1,561 | 10,257] 34.9 61.14 
1904....| 2,869,304 | 2,392,637} 3.481 49,175| 1,679) 4,233] 33-3 56.94 
1903. . 2,981,283 | 2,986,549 4,292 | 51,606; 1670/ 4,590] 31.7 56.67 
1902....| 3,082,152 | 3,066,482} 4,093} 53.580! 1,637) 4,649} 299 5635 
Ig0r....| 3,216,217 | 3,227.089| 2,854] 55,.773| 1,706] 5,307{ 29.4 | 55-40 
1900. . 3,442,662 | 3,433,887 | 3.125} 59.932 1,784 | 8,272] 28.1 | 54.31 
1899..--| 3,594,979 | 3,515,033 | 4,389 | 66,863] 2,120| 17,662] 28.4 | 4822 
1898....| 3,988,194 | 3.901,286| 7,489| 82256] 1,887) 13,025] 21.9 46 40 
1897....| 3,894,532 | 9,918,264 10,571 | 89,679] 2,233 15,292] 24.0 41 82 
1896....| 4,261,084 | 4,155,004 | 8,358 | 96,633} 2.137 24,800] 202 4° 23 
1895.--.| 4,058,331 | 3.944.233 8,836 | 115,212] 2,067 11,342] 176 | 3454 
1894.. 3,844,550 | 3,845,117; 9,151} 119,785] 1,972) 10,748] 16.4 31 61 
1893.. 4,020,074 | 4,017,486; 9,321 | 123,354] 2,062] 10,978} 165 32.11 
1892....| 4,279,401 | 4,283,392) 8,297] 127,073] 2.051| 11,672] 15.8 32.97 
1891... 4,209,045 | 4,207,500} 11,282 | 132,499] 2,081 | I1.914] 15-5 | 31-43 
1890. . 3,483,982 | 3,482,000 12,062 | 135,212] 1,946] 6,657] 14.6 | 26.10 
1889....] 3,415,555 | 3.421,033 | 12,552 | 131.753] 1,740| 4.476] 135 | 26.56 
1888. 3,198,137 | 3,210,656 11,025 | 125,417] 1,696] 6,824] 137 | 25.75 
1887. 3,178,435 | 3,175,400 | 861 | 122,912] 1,607] 10,511] 12.9 | 25.52 
1886. 3,080,919 | 3,080,600 8,803 | 126.169] 1,510} 6,619] 120 24 49 
1885....| 2,999,060 | 3,079,000} 8,982] 125,495| 1,487] 10,601] II.7 23 61 
1884. 2,709,562 | 2,634,251 | 10,640| 128,601] 1,426| 8,922] I1.1 | 21.09 
1883. 2,856,617 | 3,028,000! 12.776! 128309! 1,427! 8,566! 11.2 | 22.51 

ROYAL ARCANUM. 

1905-- 8,094,566 | 8,021.413 | 22,678 | 254,756| 3.225 | 69,780} 11.5 28.94 
1904... 7,868,396 | 8,155,469 | 35980) 305,083| 3,175| 10,811] 108 25.75 
1903... .| 7,505,893 | 7,320,551 | 39.581 | 283.089 2,815] 7,999] 10.5 | 27.94 
1902....| 7,140,665 | 6,899,869 | 33,216 | 254,322} 2,546] 7,480] 105 29 43 
I90I....| 6,860,988 | 6,595,105 | 31,055 | 231,132 2,375] 7,022) 10.8 31.10 
1900....| 6,604,709 | 6.277, 24,086 | 210,074 2,229] 5,651] II0O 32.70 
1899....} 6,491,620 | 6,083,452 | 12,913 | 193,868 | 2,094} 6,135] 10.9 33-9° 
1898....| 5,719,015 | 5,279,243 | 9,039 | 189,184, 1,898 | 13,062] 9.9 | 29.77 
1897....| 5:405,774 | 5,210,824 | 13,299] 195,105| 1,812! 6,643 9-4 28.05 
1896....| 4,882,548 | 5,002,674 | 22,452} 190,261 / 1,731 | 4,520 9.5 26.80 
1895....| 4,204,008 | 4.197,446 | 20,454 | 174,060, 1,527] 4.174] 9.2 | 25.22 
1894....| 4,190,030 | 3,959, 16,975 | 159,307 | 1,344) 4750 8.7 27.23 
1893... .| 3.693.916 | 3,770,750 | 16,086! 148,426) 1,296] 3,553 9.1 25.87 
1892....| 3,432,834 | 3.401.750} 17,293 | 137,189| 1,141) 3,729 8.7 26.18 
1891....| 3,129,420 | 3,096,250 | 17.089 | 124,766/ 1.009 2,680 8.5 26.50 
1890....| 2,803,060 | 2,717,302 | 16,802 | 111,366| 947} 2,482) 9.0 | 26.77 
1889....| 2,158,310 | 2,146,526 | 13,357| 97,993! 750] 1.599} 8.1 23.33 
1888....| 2,120 609 | 2,024,700} 10,789} 86,935 | 690| 2,335 8.3 25.53 
1887. 1,933,033 | 1,940,500] 10,847} 79,171 636| 1,863 8.5 25.73 
1886. -..| ¥,543,829 j -1,512,000-| 12,0f0}- 70,825 522] 1,622 7-9 23.43 
1885. 1,263,846 | 1,260,500 9,217 | 60,957 430| 1,641 78 22 02 
1884. 1,053,103 | 1,042,500 7,973 | 53,811 380 | 1,526 7-5 20.73 
1883. 879,911 906,000 9,126 + 47,744 303 | 1,183 6.9 20.05 
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1905...-| 4,266,679 | 3,106,372 | 39,141 | 298,891 | 2,402 | 60,224 7-7 13-74 
1904....| 4,512,184 | 3,470,966] 50,369} 322,376] 2,265 | 67,032 6.8 13.60 
1903..-.| 4,159,309 | 3,055,454| 88,505 | 341,304] 2,108| 30,657 6.7 13-27 
1902....| 3,598,146 | 2,609,006| 70,780} 285,564] 1,723 | 23,792 66 13.68 
Igol.. 2,960,439 | 2,175.168| 56,787 | 240.299] 1,492! 18,828 6.7 13.33 
1900....| 2,543,441 | 1,950,538 | 51,285 | 203,832] 1,250] 16,692 6.2 12.69 
1899. . 2,082,080 | 1,701,019} 54,293] 197,132] 1,088] 18,325 6.0 11.59 
1898....) 1,751,688 | 1,270,353} 40.690} 162,252 788 | 16,313 52 11.64 
1897....] £,415,738 | 1,135,338 | 35,952 | 138.663}  696| 15,360/ 54 | I1.20 
1896....| 1,256,897 962,875 | 32,046] 118,767 568 | 14,580 5.1 I1.93 
1895...-| 1.021,254| 817,079] 37,895 | 101,869 494 | 12,152 5-5 11.45 
1894... 799,684 | 694,795} 29,661 | 76,620 376| 9,134 58 12.33 
1893... 641,334} 502,933] 21,956] 53222 318 | 6,693 7.0 14.03 
1892... 367.458 313,846 | 17,942| 38,277 187| 2,654 61 11.95 
189l... 266,043 | 246,306 6,405 | 23,176 133 aa 6.6 13.27 
1890 .. 214,035 175,300 3.808 | 16,904 92 508 6.0 13.99 
1889... 130,200] 134,000 4,525 | 13,696 69 531 5-9 11.11 
1888.... 84.783 77,200 4,433 9,771 37 561 4-7 10.80 
1807... 46,837 43,000 2,456 5,936 23 287 4-7 9.64 
1885 34,408 34.100! 1.992! 3,790 17! 312! 5.7 | 11.62 





possible in practice. Any corporation which insures a man at age 
twenty-one at a rate which merely provides for the cost of the~ 
insurance at that age, and carries him along year after year at the 
same rate, must inevitably fail. It is true that for awhile the ac- 
cession of new blood may keep down the death rate so that the order 
is apparently safe, but sooner or later the extra cost of carrying the 
older members is bound to absorb the savings effected on the younger 
members, and then arises the necessity for extra assessments. The 
effect of making extra assessments has been plainly evident in the case 
of scores of fraternals. There is first the protest on the part of the 
members, more particularly the younger ones, then the healthy lives 
desert, leaving the older members in a worse position than before, 
for with a decreasing membership the death claims increase faster 
than the assessments can be collected for them, until finally the only 
refuge is in the hands of a receiver. 

For several years after the impracticability of the fraternal plan 
became apparent to the managers, the only steps taken for relief were - 
in the form of additional assessments, it being argued that the heavy 
death rate was only temporary, and that by renewed efforts on the 
part of every member further additions might be made to the mem- 
bership sufficient to bring down the death rate again. This plan did — 
not work very long, as the members objected to the increasing number 
of extra assessments, especially as many ef them were able to obtain 
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TABLE II.—Continued. 
ANCIENT ORDER OF UNITED WORKMEN. 












































INCOME, EXPENDITURES. INSURANCE ACCOUNT. “Average 
YEAR. compared 
: : Average Death Rate | Cost per 
Fees and Total : Total Dis- Certificates . . 
aay Assessments, Tacome: Losses Paid. Expenses. Kursements: fag ae N “en yg — Member. 
$626,603 $8,161,951 $8,880,045 $7.753,616 $680,777 $8,439,557 299,823 311,608 14.59 $26.19 
780,405 8,474,015 9,255,831 8,305,595 749,420 9,080.315 323,393 373,204 13.98 25.85 
1,046,723 10 273,389 12,494,230 10,046,521 913,919 10,960,440 423,015 437,262 12.94 23.50 
993,824 10,170,658 11,164,482 9,860,412 899,541 10,759,953 451,510 439,466 11.84 2317 
929,211 9,816,501 10,745,712 9,473,275 819,262 10,292,537 427,422 . 422,521 12.00 23.23 
895,896 9,079,834 9,975,730 9,030, 809 891,087 9,921,896 417,620 404,324 17.52 22.46 
774,918 8,308,536 9,083,454 8,335,574 777.994 9,113,568 390 952 375,807 11.36 22,11 
705,170 7:795,935 8,501,105 7:779,417 635,261 8,455,077 360,662 354,326 11.32 22.00 
663,024 71920,992 8,584,010 7,761,934 653,493 8,415,427 347,999 343,775 10.86 23.04 
631,501 7,598,977 8,230,478 7,479,787 631,892 8,111,659 369,099 362,648 10.52 20.95 
562,538 7:336,347 7,898,885 7 313, 839 588,948 7:902,787 354,309 349,914 10.48 20.97 
527,619 7,117,355 7,644,974 7,116,808 561,592 7,678, 400 341,371 330,085 10.43 21.19 
527,690 6,423,707 6,951,403 6 "479. 175 505,748 6,984,923 328,775 320,374 10.11 20.05 
476,745 6,080,714 6,557-459 - 6,015,021 462,515 6,477,535 308,575 292,539 10.19 20.80 
416,064 5325-174 5,741,238 5,307,588 385,851 5,093,439 276.352 264,251 9.72 20.19 
373,160 4744,220 5,117,386 4,762,157 365,674 5,127,831 251,538 241,666 10.32 19 50 
343,679 4,181,953 4525,032 4,149,805 348,988 4,498,793 232,059 229,269 9.00 18.25 
309,218 3,966 740 4,275,958 3,985,088 311,301 4,296,389 215,195 206,751 9.64 19.18 
284,683 31455,505 3,740,188 3,453,287 273,817 31727, 104 198.307 187,209 9.22 18.45 
ROO O se cecimn ws bwcineaing 271,006 2,956,836 3,227,842 2,942.597 261,409 3,204, 366 176,111 166,473 8.82 17.74 
TEBS..cocescece seccee 221,112 2,580,468 2,801,580 2,556,458 206,938 2,773,396 157,375 150,545 8.52 17.14 
re een 196,719 2,193,880 2,390,699 2,180,126 197,286 2,377,412 143.714 137,415 7-93 15.98 
oo Ea eS re 183,410 2,032,459 2,215,869 2,031,047 164,078 2,195,125 TOUjTIS | csccce Pee ratata 
TOS .cisc cases $12,740,924 | $145,996,152 | $15,828,567 | $154,120,918 | $12,338,785 | $166,464,867 | 1... | eevee cece $22.54 











the same amount of insurance in other orders at lower rates. It, 
therefore, became necessary for the orders to revise their rates en- 
tirely, so as to make the older members pay a larger share of the 
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ORDERS SHOWING GAIN IN MEMBERSHIP IN 1905. 

































































mortuary cost, while new members were to be brought into the order ee 
on the plea that the rate then charged, larger than the original rates, z g Certificates Certificates Certificates Gain 
Y i i i i NAME OF ORDER. & in Force /ritten in Force in 
was sufficient to carry them without any further increase in after oO E % |Jan. 1, 1905} in 1905. |Jan.1, 1906] Year. 
years. Such orders as adopted this plan found that it worked well gm 
for a time, and even enabled them to accumulate some sort of a 
reserve, but eventually the reserve was encroached upon by the death Columbian Knights........... 1895 11,296 4,374 13,056 1,760 
claims once more exceeding the assessments, and the old problem ee oa Circle........ | 1890 555736 — 579392 1,656 
j merican Gu 1890 24,324 9,534 25,904 1,580 
es confronted them. : Danish Brotherhood of Amer.. 1882 12,358 2,374 13,904 1,546 
It will be judged from the foregoing that the fraternals have been North American Union........ 1895 12,484 3,223 13,871 1,387 
working all along by a rule of thumb, and have steadily avoided the ye ag of Amer... oA ee 1,875 I ae! 
teachings of experience as exemplified by the careers of old-line com- Grand Fraternity............. 1885 10,277 3,141 11,384 1,107 
panies, evidently working in the hope that some special miracle would a temo ae _ 19°75 a1 << 919 
be interposed for their special benefit and the laws of mortality be +s nce of Sodan. empenee = a vars 8407 pm 
suspended. From the establishment of the very first fraternal order Ladies of Maccabees of World.| 1892 | 123,414) 18,802] 124,113 699 
Degree of Honor, A. O. U. W...| 1892 2,734 847 3,429 695 
TaBLE III.—OrpDERS SHOWING GAIN IN MEMBERSHIP IN 1905. Fraternal Mystic Circle....... 1884 13,812 5,260 14,503 691 
Capitol Life Association.......| 1894 974 863 4,453 681 
se] American Benefit Society... ... 1893 5,101 1,406 5,778 677 
8 4 | Certificates | Certifi Certifi Gai Scottish Clans............... 1878 8,722 1,380 9,387 665 
' Neon OnnEn: 2 sy song Writien” in Force oy K’ts and Ladies of Columbia...} 1895 6,323 2,762 6,955 632 
i £3 |Jan.1, 1905) in 1905. |Jan.1,1906/ Year. Polish Ass’n of America....... 1895 3,081 339 3705 624 
' gm Woodmen of the World... .....| 1893 9,819 1,705 10,438 619 
: Brotherhood of America....... 1856 19,498 3,184 20,027 529 
A. O.H. Life Ins. Fund.......| 1884 6,012 1,027 6,438 426 
Modern Woodmen of America..} 1883 660,952 96,010) 713,837 52,885 Artisans Order, Mut. Protec...| 1873 8,571 749 8,995 424 
National Protective Legion....| 1890 97,709, 55,026 136,677/ 38,968 Catholic Mut. Benefit Ass’n....| 1880 19,333 1,323 19,750 417 
Woodmen of the World........ 1890 237,252 67, 7307 274,592 37,340 Ahawas Israel, Ind. Order..... 1890 1 926 2,342 15,342 416 
Royal Neighbors of America...| 1895 84,538 16,2091 97,347 12,809 | Order of Mutual Protection... 1878 |. 3,068 1,261 8,410 342 
Locomotive Engineers........ 1884 106,080 15,358) 116,892 10,812 Independent Western Star Or. .| 1895 4,979 1,507 5,308 329 
Brith Abraham, Ind. Order... .| 1887 77,699| 14, 634! 87,086 9,387 Bohemian Slavonian Knights 
Ben Hur, Supreme Tribe...... 1894 79,564 17,897; 88,138. 8,574 and Ladies................ 1893 2,734 413 3,052 318 
Ladies of Modern Maccabees..| 1886 62,754 13,267 70,969 8,215 Western Catholic Union.......| 1877 6,381 592 6,692 313 
Woodmen Circle. . 1895 24,939} 13,546 32,841 7,902 Cath. Relief & Ben. Ass’n..... 1893 8,228 765 8,512 284 
K’ts and Ladies of Security .. 1892 48,386 17,260 56,083 7,697 Catholic Knights of Ohio...... 1891 6,813 615 7,089 276 
Foresters, Supreme Court... 1881 225,876, 29,091| 233,293 7,417 Low German Gd. Lodge...... 1888 6,850 681 7,080 230 
' Knights and Ladies of Honor... 1877 76,109) 18,675 83,088 6,979 Knights of the Loyal Guard....| 1895 5,029 808 5,235 206 
: Knights of Pythias, End Rank..| 1877 68,203} 13,301] 74,857 6,654 Ladies Cath. Benevolent Ass’n.| 1890 89,750 3,456| 89,943 193 
Knights of Columbus......... 1882 43,314) 8,088] 49,475 6,161 Royal Templars of Temp’ance.} 1884 6,798 892 6,984 186 
Ancient Order of Gleaners.... . 1894 40,041 8,594] 46,064 6,023 Loyal Association............ 1889 7:239 668 75372 133 
Polish National Alliance. ...... 1881 38,578 7,480 43,385 4,807 Foresters of America.. ... | 1893 1,919 321 2,042 123 
Womens Cath. Or. Foresters... .| 1891 43,246 6,566} 47,998 4,752 Knights of Father Mathew..... 1881 5,668 1,094 5,789 121 
Societe des Artisans. . 1877 23,020 S307 26,946 3,926 Sonsof Benjamin............ 1883 20,564 1,338 20,659 95 
Canadian Or. Foresters,H’hC’t|_ 1879 56,438 6,806] 60,241 3,803 Independent Or. Mutual Aid... | 1878 2,185 499 2,253 68 
Catholic Order Foresters. . 1883 114,266 10,443} 118,061 3,795 Sparta, Orderof............. 1879 4,697 214 4,744 47 
Improved Order, Heptasophs. . 1878 62,299 8,965 65,996 3,697 Christian Burden Bearers.. 1885 2,020 89 2,061 41 
Cath. Womens Ben. Legion. . 1895 14,001 3,769 17,097 3,096 Legion of the Red Cross....... 1885 2,549 322 2,582 33 
New Eng. Or. Mut. Protection .| 1887 38,416 4,927; 41,310 2,894  U.S.LetterCarriersM.B.Ass’n. .| 1891 51244 360 5,267 23 
i Woodmen of the World... 1890 93,846, 11,100] 96,464 2,618 Catholic Mut. Benefit Ass’n. .. | 1876 57,615 35426 57,638 23 
; Amer. Funeral Benefit Ass’r n. 1895 18,307 55539 20,886 2,579  SonsofSt. George...........- 1890 2,022 177 2,042 20 
Royal League................ 1883 25,244 4,641 27,524 2,280 Ind. Scandinavian Workmen...| 1893 2,823 454 2,830 7 
United Order Foresters... 1893 9,567 3,906 11,659 2,092 
Mass. Cath. Order Foresters. . 1879 | 20,938) 2,446 22,812 1,874 Totals (75 orders)........--| .39171,178| 591,168} 3,466,906] 295,728 
! 
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TABLE III.—Continued. 
ORDERS SHOWING Loss IN MEMBERSHIP IN 1905. 
































3 
g a Certificates | Certificates | Certificates Loss 
NAME OF ORDER. £.8 |_ in Force Written in Force in 
£3 |Jan. 1, 1905] in 1905. |Jan.1, 1906) Year. 
y=) 
o) 
National Provident Uuion.....| 1883 4,076 778 4,074 2 
Free Sons of Israel, Ind. Order.| 1871 10,875 456 10,865 10 
Select Knights and Ladies.....| 1881 4,202 790 4,182 20 
K’ts of St. John and Malta..... 1883 2,663 181 2,627 36 
Fraternal Censer............. 1895 2,408 821 2,334 74 
Pilgrim Fathers.............. 1879 19,698 1,194 19,601 97 
Benai Brith, Ind. Order.......| 1878 MANGE << 50s 2,244 175 
Golden Cross, United Order... | 1876 18,590 2,283 18,392 198 
Geg. Muter Ges. Germania....| 1888 4,439 314 4,217 222 
Workmens Benefit Ass’n...... 1893 6,203 556 5,845 358 
Legion of Honor............. 1879 3,468 192 3,120 348 
Loyal Mystic Legion of Amer..| 1893 6,718 831 6,291 427 
Iowa Legion of Honor.........| 1879 4,321 424 3,823 498 
Fraternal Aid Association......}| 1890 29,026 4,363 28,485 541 
Home Cirele. « «0.50 s 0006000. 1879 2,713 44 2,097 616 
Order of Pendo.............. 1894 6,160 2,313 5,041 | 1,119 
Catholic Knights of America...| 1879 18,659 508 I 7:355 | 1,304 
Catholic Benevolent Legion....| 1881 22,246 255 19,971 | 2,275 
Shield of Honor.............. 1875 13,237 654 10,784 2,453 
Knights of the Mod. Maccabees| 1881 120,308 12,572| 116,205 4,103 
National Union.............. 1881 65,372 4,025 61,019 4,353 
A. O. U. W., Mass. (Ind. Jur.).| 1879 44,140 542 39,117 5,023 
Knights of Honor............ 1873 49,175 2,769 40,126 9,049 
Court of Honor.............. 1895 68,365 7,886 56,522 11,843 
Knights of the Maccabees of 
the World................. 1883 322,376 39,141| 298,891 23,485 
A. O. U. W. (Sup. Lodge)..... 1868 323,393 17,661| 299,823 23,570 
Royal Arcanum.............. 1877 305,083 22,678] 254,756 50,327 
Totals (27 orders).......... 1,480,333] 124,231] 1,337,807| 142,526 
Grand Totals (102 orders)... 4,651,511} 715,399} 4,804,713| *153,202 
* Net gain. 


the fallacies of the system have been pointed out by men who knew 
that only failure could result in the long run, and that while many 
thousands of persons might be benefited in the meantime, there would 
be an even greater number left destitute of protection at a time when 
it was needed the most. To the credit of many of the fraternal man- 
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agers it may be said now, however, that more progress is being made 
toward a proper and scientific conduct of the business, at least so far 
as new members are concerned. There is still manifest a disinclina- 
tion to disturb the old members by making them pay the full cost of 
their insurance, and consequently the younger members are in many 
instances paying more than they have a right to. 

In the case of every fraternal that has readjusted its rates there 
have been numerous desertions, and it is doubtful whether the full 
effect of these desertions has been allowed for in the increased rates. 
It is a safe assertion to make that three-fourths of the members who 
leave a fraternal order on account of increased rates are good in- 
surable lives, capable of obtaining insurance in other organizations, 
for the man who realizes that he cannot get other insurance will 
bend every effort to meet the increased rates in the hope that the 
order may last long enough to pay his claim and thus give his estate 
some return for the money he has paid in during many years. 

Last year there were several orders in the throes of rate readjust- 
ment, and their statements at the close of the year showed that the 
old story of less new business and increased lapses had been repeated. 
The Ancient Order of United Workmen, which is the oldest fraternal 
order in the country, showed a loss in membership of 23,570, while the 
Royal Arcanum, which was particularly prominent last year in the 
way of troubles, lost 50,282 members. Taking the orders as a whole 
the year 1905 showed a little improvement over the previous year, 
which was the poorest in nearly a decade, but the orders are finding it 
increasingly difficult to add very largely to their membership, while 
the number that can scarcely hold their own is steadily increasing. 

The series of tables presented herewith form a statistical analysis 
of the leading fraternal orders of the United States for the year 1905, 
and indicate very clearly the difficulties under which a number of them 
labor. In Table I. there is shown the principal items of the statements 
of thirty-six of the leading fraternal orders of the country, each of 
which is at least ten years old, and has more than 5000 certificates in 
force. The totals show that the new members admitted numbered 
485.521, but the aggregate gain in membership was but 50,070, or 
slightly over ten per cent. The terminations by death were 33,660, a 
very slight increase over the previous year, while no less than 402,346 


PER 1000 MEAN CERTIFICATES IN FORCE 1886-1905. 





































































































g 1905. 

Sel sl ei aol sol sos] ao] at] oi #] oe] SoS] el] oe] Ss] Ss] So] a] Ss] we] Hedy 
NAME AND LOCATION. 23|8| 8| 2) 2| 8|2| 8| 2| 2) 8| 3) 2|) 2/2) | 3] 8] 8] & esti lsd ¢ 
§ SEE“ | ES | 

| 208 | 24 

aa Bl De ier eats 
A.O.U.W., Supreme Lodge, Meadville, Pa.|1869| 8.8) 9.2) 9.6 9.0|r0 3| 9.7|10.2|/10.1|10.4 10.5)10.5 10.8/11.3)/11. 3/11 .5/12.0)11.8/12.9/12.9) 311,608) 4,547|/14.6 
Catholic Benevolent Legion, Brooklyn,N.Y/1881| 9.8) 9.4}10.6/11.4/12.7/13.3/13.6/13.5|11.3 15-1/13.9/11.9/13.9)15.2 16.7/17.6/18.0}18.7/19.7| 21,109] §26|24.9 
Catholic Knights of America, St. Louis,Mo.|1877|11.5)13.1|15.3)11.8)14.1/13.7/14.4/15.6)11.8 13.2/14.9/14.1/17.8|18.5/18.2/19.8)19.6]20.4/23.3| 18,007] 456/25.3 
Catholic Mut. Benefit, Hornellsville, N. Y../1879| 7.6) 7.4] 8.8] 8.8)10.0/10.5)10.2| 8.2|/10.6/10.0/10.2|/10.1| 9.3|10.7|/10.7)11.8|11.2|12.4|13.8 57,627| 812/14.1 
Catholic Order of Foresters, Chicago, Ill...|1883)....]....]....J...-]. ea Ewe] Mee ee 7-6) 7.2) 6.8) 7.0] 7.7| 7.3) 7-1] 7-0] 7.6] 8.3] 116,164] g4o| 8.1 
Foresters, Independent Order, Toronto... .|1881 vevafeees[eees[e+--] 6.41 5.6] 5.8) 5.2) 5.8) 5.5) 5.6) 5.8] 6.1) 6.4) 7.2] 6.7] 6.6) 7.2] 234,585] 1,654] 7.0 
Fraternal Mystic Circle, Philadelphia, Pa. .|1885 seee{eee-] 1.8) 4.8] 5.0] 5.4) 4.8) 7.2) 6.2) 6.5) 7.1] 8.0] 8.9) 8.8) 8.2/12.4/11.2/10.2} 14,158} 135] 9.5 
Free Sons of Israel, New York............ 1871 veeeleceeleceeleee + /E2.3]12.8)14.7/14.2/15.5|/16.0/20.7/16.5)19.3/17.8)18.3/18.3)21.5|19.8| 10,870| 247\22.7 
Golden Cross, United Order, Knoxville... .|1876 . ++. {IE. 3/10. 3/10. 1/11.2/11.7/10.8/12.2) 9.7/10.2) 9. 7/11. 7/11.7/13.3/15.0|14.0]15.2/15.0| 18,491! 304|16.4 
Home Circle, Boston, Mass..............]1879} 8.2} 5.2] 9.3} 7.9) 9-4] 6.7/10.2) 8.6] 9.8}10.0/12.1| 9.9|10.5/13.8/13.7/13.2/16.1/16.9|22.2 2,405 61/25 .4 
Heptasophs, Improved Order, Baltimore. .|1878 ate .|+++-| 8.6] 6.9) 8.0) 8.2) 8.5) 8.3) 9.4) 8.5]1r.1/12.1/10.5}10.9|11.7| 64,148] 752/11.7 
Jewelers League, New York............. 1877 8.7] 9.0] 6.9] 9.1/10.9]11.4/10.9|14.5| 9.3)10.3/16.1/11.3)12.7/20.1/33.4|/16.8]17. 2/217. 4 1,877 39\20.8 
Knights and Ladies of Honor, Indianapolis|1877 cats 13.1/12.7/13.2/12.0|13.3/14.4/13.9/15.0]17.7|19.0/19.0)17.3]/14.9|16.7| 79,599] 1,208|15.2 
Knights of Columbus, New Haven, Conn. .|1882 veeedeseefeeesfeees}eeeede +s] 9-9/12.5) 8.5] 6.2] 6.1] 7.8) 7.1] 6.2) 7.7) 7.4] 6.3) 6.8] 46,395] 337] 7-2 
Knights of Honor, St. Louis, Mo......... .}1887)12.9/12.9}13.7/13.5/14.6)15.5|15.8)16.5|16.4/17.6 20.2|24.0/21.9/28.4 a8.1/29.4 29.9131.7/33.3| 44,650] 1,561/34.9 
Knights of Pythias (E. R.), Chicago....... 1877|14.5/13.6]/14.7/12.1/12.3/14.5)/13.0/12.0/11.4/11.5/10.9|11.0)10. 5/10. 8/11. 5/11. 7/12.1/11.6/12.4 71,530} 793 11.1 
Knights of the Maccabees of the World, | 

NBER ERQRORE ooo ore rove wre ss ce sore eae & 1883) 5.7| 4.7] 4-7] 5.9, 6.0} 6.6) 6.1) 7.0] 5.8) 5.5] 5 1] 5.4] 5.2] 6.0] 6.2) 6.7) 6.6] 6.7) 6.5] 310,643] 2,402! 7.7 
Knights of Modern Maccabees, Port Huron|1881 Hel Seeks 9 7.9] 5.2] 4.5} 5-6] 5.5] 5.4] 5.7] 6.2) 7.2] 6.2] 6.1) 6.8] 118,257) 866) 7.3 
Modern Woodmen of America,Rock Island}1883} 3.4} 3.1] 4-5} 3-7) 5-2} 6.0] 5.3} 5.6) 5.2] 5.1| 4.8) 4.4] 4.5] 5.0] 4.7| 4.9] 4.9] 5.1| 5.6} 687,295) 3,787] 5.5 
Mutual Aid, Independent Order, Peoria.. .|1878 me .-|10.9 sks a II.3/10.2|10.4/14.6 14.2/19.7|19.9|16.5 2,219} 499|22.1 
National Union, Toledo, O.............. 1881}. Mee cree wefeees|eee.| 7-8] 7.6) 8.2] 8.7) 7.9) 8.8) 9.4 ‘al 9.7|10.0]10.5|/11.9| 63,196) 768)12.1 
New England Commercial Travelers, Bost.|1877] . 6.4]1r.1) §.2) 9.9) §-1/12.3]17.8/17.9/14.8 14.6|14. 4/16. 1/20. 3/18.6 23.5/15.1/26.9/35.4 656 20]30.5 
New England Order of Protection, Boston..| 1887} . .+++| 6.5) 6.2] 6.1) 6.6) 6.4) 7.5| 6.9 8.5) 7.2| 7.7] 8.4) 8.6, 8.9) 8.9) 8.9 9.4) 39,863] 354] 8.9 
Order of Mutual Protection, Chicago, Ill. ..}1878 Save ee m| Pere 12.3} 9.9 11.1) 8.8) 9.9|12.3] 9.1] 9.7\11.5]11.1 9-7|10.5 8,239 85)10.3 
Pilgrim Fathers, Lawrence, Mass......... 1879} 6.6) 7.8] 7.2) 7.2} 8.4) 8.3) 8.g]10.0) 8.5 i 9.9] 9.7/10.1/11.5|11.8)12.3/13.7 ng-a*e-8 19,649; 295/15.0° 
Protected Home Circle, Sharon, Pa....... .|1886).... mel eer ..| 7.0] §.0| 6.0) 6.5] 6.0] 7.0] 6.6] 6.9 7.5] 7.0] 7.6] 8.3] 56,569, 449] 7.9 
Royal Arcanum, Boston, Mass........... 1877| 7.9] 8.5] 8.3} 8.1] 9.0] 8.5) 8.7) 9.1] 8.7 9-2] 9-5] 9-4] 9.9|10.9|11.0)10.8)10.5}10.5)10.8) 279,919 3,225|11.5 
Royal League, Chicago, IIl............... 1883]...- w-[eeee[e-..| 5-9) 4.6] 6.2) 5.8] 6.8] 7.1] 5.7] 6.3) 9.0] 9.7 10.1 7.6, 26,384, 186) 7.0 
Scottish Clans, Boston, Mass.............|1881 7-7|12.0)12.8)13.8)11.3| 8.2) 8.6) 9.1/ 9.5) 9.8) 7.5) 9.9] 8.7 8.9|10.0 9,055; 88) 9.7 
Western Catholic Union, Quincy, IIll....... 877 WA | S| Bee ee tated Seeee| Outer II.2|10.9 ii 4.9| 8.4) 8.3) 5.8) 9.4,11.1/ 8.6 7.0130.9 6,537| 64) 9.8 
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Life Insurance THE SPECTATOR [Thursday 
TABLE V.—ANNUAL CUST PER $1000 AND AVERAGE AGE OF MEMBERS. 
ORDERS. Both ll 20 25 30 35 40 45 50 55 ’ Average 
Called. Age. 
American Benefit Society..................-. 12 7.20 7.80 8.40 9.00 11.40 15.60 SOwSOr Po sivcigins 40.5 
American Insurance Union*................. 12 7.20 7.68 8.28 9.00 10.20 12.24 15.84 t21.60 37-4 
Brotherhood of American Yoemen.......... ce 12 7.20 7.20 7.80 8.40 9.60 10.80 EQVEO? [0 2 tien 38.4 
Catholic Benevolent Legion.................. 26 14.04 16.12 18.72 21.84 26.00 31.46 38.48 §46.02 44. 
Catholic Knights of America................. 12 11.76 13.56 T5292 18.60 22.32 27.24 33.84 42.84 47.2 
Catholic Mutual Benefit Association.......... 12 11.64 12.96 15.60 18.96 23.40 BQeaO f vesterresar's Wy centre 41. 
OD OSS ES et ener een 12 7.20 8.40 9.72 11.64 14.04 17.40 23.40 32.40 38.6 
Equitable Fraternal Union.................. 10 7.00 7.00 8.40 8.40 10.00 12.00 BOO 4 cs epee 36.3 
Foresters, Independent Order of............. 12 9.60 11.28 13.68 16.56 20.16 24.96 34.80 §46.80 37-5 
Fraternal Aid Association.................06 12 7.20 7.20 7.80 8.40 9.00 10.80 OS, tae ee 39. 
Fraternal Mystic Circle...................4. 12 I1.16 12.48 14.64 17.40 21.12 25.92 32.52 41.28 39.5 
ESS, C72 cI a aera ee 12 12.00 13.80 16.20 19.20 23.40 28.80 hie’ ee ae eres 47. 
Improved Order of Heptasophs.............. 12 8.04 Q.12 10.92 13.20 16.20 20.28 pc ee): el reer 40. 
Knights of Columbus....................055 12 8.88 9.60 10.20 10.80 11.88 13.68 16.92 22.20 35.8 
SATUS CUD AOI oo 655s ce sso: s oni. ove seen s 12 7.20 9.00 10.80 13.80 16.80 19.80 25.80 35.40 SF. 
Knights and Ladies of Honor................ 12 9.48 10.68 11.88 13.08 15.24 18.84 24.36 32.04 42.3 
Knights of the Maccabees of the World... ... 12 10.37 12.10 13.82 16.70 20.16 25.34 STAG) il) heaege sc 30.4 
pee Sr PUB ow a noah oes nw heson's 12 10.80 12.60 15.00 17.40 21.00 25.80 CE? > an cee 41.6 
Ladies Catholic Benevolent Association....... 12 7.80 8.88 10.08 11.28 16.80 18.00 TOT EA} see es 36. 
Modern Brotherhood of America............. 12 5.40 5.40 6.00 6.00 6.60 WeaO Wb asa ih aaenee 4 37.6 
cee ee eee eee rere 12 6.00 7.20 8.40 | 9.60 10.80 13.20 16.20 24.00 43-3 
New England Order of Protection............ 24 7.20 8.40 9.60 | 10.80 12.00 13.20 EBLOO) Tt A harctorees 4!. 
MORES MNEIETD 8 oo on ois 516 5 Si6. > aide lave ow Sores 12 2.00 13.20 15.60 | 18.60 22.80 [eto laaee apeeneere mee erin cee 46 9 
Protected Home Circle....................+- 12 9.72 11.04 13.20 | 15.60 19.32 24.00 30.24 37.68 37-9 
ROGAl PICA 2 6.5. 05. se sae es tee sees 12 7.04 8.16 9.68 | 11.76 14.40 18.08 22.80 §28.00 41.6 
PRG VOR PAGBIANGCTS, oo. 5 ook ce os 5 5 5s bw 12 6.00 6.00 8.40 | 9.60 12.00 PAWAD, |) ences. (Ib ose es 34.9 
ET See ce eens ees 12 9.36 10.08 II .04 | 12.60 15.36 20.04 Ce; aan a IC 38.3 
United Order of the Golden Cross............ 12 9.72 10.56 11.16 11.88 13.08 15.00 18.60 24.48 44.2 
Woodmen of the World, Omaha............. 12 9.60 9.60 12.00 | 13.20 15.00 17.40 SOAS =| cig wes 36.7 
Woodmen of the World (Pacific Jurisdiction). . 12 8.40 9.00 10.20 | 11.40 | 13.80 16.80 BQ GO. oe corsets 38. 
| | 
* Rate increase each year. t Age 49. t Rate at age 60, $30. § Age 54. | Age 44 


members were enrolled in the lapse column. More than one-third of | 


the orders reported a loss in membership during the year ranging from 
ten to 50,282, while the gains shown are from twenty-three to 52,885. 
The total membership at the close of the year was 3,606,491, ostensibly 
representing $5,076,502,493 of insurance. There was an actual falling 
off in the aggregate amount of insurance in force of $89,000,000. 

Inasmuch as these orders have obligated themselves to pay over five 
billion dollars in benefits under their certificates, there should be a 
considerable volume of funds on hand, but the statements disclose 
that after providing for all cash liabilities there is on hand but 
$38,818,874 wherewith to meet the enormous amounts of insurance 
benefits promised. Nearly one-fourth of that amount is held by one 
order, and the average sum held for each member is but $10.76. Only 
six orders hold over $20 of cash assets per capita, while ten have 
less than $5 per capita. The death rate for the year was 9.4 per 
thousand members, the same figure as for the preceding year, while 
the average death cost per $1000 was $11.46, the expenses of manage- 
ment not being considered in these figures of cost. 

The second table brings up to date particulars regarding the four 
orders which have been among the most active propagators of the 
fraternal idea, and it is worthy of remark that in 1905 every one of 
the four showed a falling off in membership, a higher death rate and 
increased mortuary cost to the members. In the case of one order the 
members have been dropping away for the past fifteen years, until 
there is now less than one-third the membership reported at the be- 
ginning of that period. The increasing death rate and consequent high 
cost would seem to indicate that the end of this order is in sight, 
more especially so as it has not enough funds in hand to meet even 
current liabilities. 

In the third table there is shown the growth or decline of 102 fra- 
ternal orders in membership during 1905, which table affords a striking 
indication of the importance of the subject of fraternal insurance to 
millions of the inhabitants of the United States. This list embraces 
orders over ten years of age, the smallest of which has more than 
1000 certificates in force. The totals show that during 1905 these 
orders took in 715,399 members, and at the close of the year their 
certificates covered 4,804.713 persons, the gain in that item being 
153,202. Gains amounting to 295,728 were shown by seventy-five 
orders, while twenty-seven others show a loss of 142,526. Five orders 
show gains in excess of 10,000 each, the largest order rivaling even the 
leading old-line companies. The interests of the nearly 5,000,000 mem- 
bers who have confided their insurance protection to these orders are 
certainly worthy the most careful consideration. 

In Table IV, there is presented the death rate for a series of years 


of thirty leading orders, based on the mean number of certificates 
in force. Twenty years are included in the tabulation, and a study of 
the figures will show that many of the orders are in a very precarious 
condition. The variations in the showing for the year 1905 are most 
marked, the lowest ratio being 5.5, while the highest is 34.9. Only 
twelve orders show a ratio of less than ten in the thousand, while 
no less than eight exceed twenty in the thousand. The figures for 
1905 are presented in detail, thereby affording a guide to the relative 
size of the several orders, as well as the figures upon which the per- 
centages are based. It will be observed that magnitude of member- 
ship does not protect the orders from an increasing death rate, and 
many of them are in such a condition as to make their protracted con- 
tinuance in business a source of alarm. 

The millions upon millions of dollars distributed by fraternal orders 
in the past thirty years and more have unquestionably been productive 
of much good, but in order that the good work may be continued 
without jeopardy it is necessary that radical measures be taken to 
make every member pay the full cost of his insurance. In Table V. 
it will be noticed that there is a wide variation in the scale of charges 
for the same benefits, many orders still charging an insufficient amount. 
Adequate rates is the only method of preserving many of these orders, 
and they cannot afford to hesitate much longer before making the 
change. 





Annual Convention of Life Underwriters. 

The seventeenth annual convention of the National Association of Life 
Underwriters will be held in St. Louis on October 23, 24 and 25, the 
official headquarters of the convention to be at the Southern Hotel. The 
Hotel Jefferson and the Planters will take care of any overflow. There 
will be an unusual number of visitors in St. Louis, especially in conse- 
quence of the National Bankers Association of America meeting to be 
held the week immediately preceding the week of the convention, and an 
early reservation of accommodations is advised. The usual arrangements 
will undoubtedly be effected with the Traffic Association, by which those 
attending the convention can secure round trip tickets at one and one- 
third fare. 

The topic decided upon for the prize essay contest this year, ‘‘The 
Relation of the Public Press to American Life Insurance,” is of exceed- 
ing interest. All essays must be forwarded to E. J. Clark, secretary, 
1041-1051 Calvert building, Baltimore, Md., not later than September 5, 
1906. The three topics to be presented at the convention for the usual 
five-minute discussions are as follows: First—‘‘How can it be demon- 
strated to the public that the soliciting agent is essential to the suc- 
cessful conduct of life insurance?’’ Second—‘‘By what lines of action 
this coming year can the National Association best advance the whole 
association movement everywhere, both in its own life and growth, and 
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in its public influence and usefulness?’’ Third—‘‘How can the meetings 
of local associations be made most attractive and most productive of 
benefit to the business of life insurance?’ 





Equitable Will Stay in France. 


Paul Morton, president of the Equitable Life, is on his way home 
from an European trip in connection with the business of the Society. 
While abroad he was heard before the select committee on insurance of 
the House of Lords in London and considered the matter of compliance 
with the newly adopted French laws relating to foreign life insurance 
companies. in this connection he gave out the following statement: 


After the most deliberate consideration, it has been decided that the 
Equitable shall apply for registration under the new insurance laws of 
France, make the necessary deposits with the Government, and continue 
doing business there. I am thoroughly convinced of the most friendly dis- 
position on the part of the French authorities toward the American com- 
panies, and that they desire to have us remain. The new laws of 
France are no more stringent than the new American statutes. Al- 
though we do not like the retroactive features, we shall comply with 
them. Our society already owns valuable realty in Paris, so it will be no 
hardship for us to comply with the requirement to invest in French se- 
curities. 


The statement adds that the scandals concerning American insurance 
companies, especially the Equitable, have been greatly exaggerated, 
points out the cordial feeling existing between the French and Americans 
in all lines, and says that the rapid business development in the United 
States offers French investors exceptional opportunities to obtain selected 
American securities as being sound and yielding larger returns than in- 
vestments anywhere else in the world. 





American Life Convention. 


The annual meeting of the American Life Convention, composed of legal 
reserve life insurance companies of the Western, Southern and Central States, 
will be held at Chattanooga, Tenn., September 28 and 29. The programme in- 
cludes reports on agents and agencies, medical examinations, federal super- 
vision or proposed Congressional legislation and uniform laws, valuations and 
dividends. The meetings will be held at Lookout Inn. The convention now 
has thirty companies on its roster, and may have forty by the time of the 
meeting. 
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Casualty, Surety and Miscellaneous 
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Report on Empire State. 


The New York Department has just finshed another examination of 
the Empire State Surety as of June 30, 1906, which shows assets of 
$1,337,476 and a net surplus of $37,599. The liabilities include unpaid 
claims, except liability claims, of $55,984. Reserve for unpaid liability 
claims, $34,485; unearned premiums, $389,611. Other items bring the 
total liabilities, except capital and surplus, up to $549,877. The surplus 
to policyholders is $787,599. When the last examination was made as 
of December 31, 1905, the capital was found to be impaired to the extent 
of $55,056. To make good this impairment, $250,000 was added to capital 
and $125,000 surplus. 

In connection with the payment of dividends, the examiners say: 


On March 14, 1906, pursuant to a resolution passed at a regular meeting 
of the board of directors, a dividend of two and a half per cent was de- 
clared. We file herewith certified copy of such resolution. This divi- 
dend was paid out of the assets of the company on March 31, 1906, as 
shown by the cash book. From our examination we find nothing indi- 
cating a betterment in the financial condition of this company during 
the period elapsing from December 31, 1905, when the company’s capital 
was impaired to the extent of $55,056.50, and the date of such declaration 
of dividend. On June 12, 1906, the executive committee passed a resolu- 
tion recommending to the board of directors a declaration of a dividend 
of two and a half per cent on the capital stock of the company. We file 
herewith certified copy of such resolution. This dividend was paid out of 
the assets of the company on July 2, 1906, as shown by the cash book. 
As set forth in this report the surplus of the company on June 30, 1906, 
amounted to $37,599.20. It is quite evident that on June 12, 1906, the 
date of the declaration of the last dividend, the company was in posses- 
sion of no surplus whatsoever, but on the contrary its capital was badly 
impaired. 

A sale to the president of the company, June 27, 1906, of twelve hun- 
dred (1200) shares of Interborough Metropolitan stock owned by the 
company, for the sum of $135,700, being $44,500 above the market price of 
said stock on that date, was inquired into and satisfactorily explained as 
having been a bona fide sale duly authorized and made to protect the 
interests of the company. As indicated in the minutes of the meeting 
of the board of directors of March 14, 1906, the sale of this stock (then 
Metropolitan Street Railway) was considered and the chairman author- 
ized to dispose of same at the best terms obtainable. 


Casualty, Surety, Etc. 


Detroit Conference Programme. 


The annual meeting of the Detroit conference will be held at Hotel 
Oakland, St. Clair Springs, Mich., August 22, 23 and 24. The papers to be 
read, upon which discussions are invited, are as follows: ‘‘The Impor- 
tance of the Doctor in Health and Accident Insurance,’’ W. J. Means, 
American Insurance Union. ‘‘Advantages of Co-operation Between In- 
surance Companies Writing Similar Lines of Business,’’ F. C. Oviatt, The 
Philadelphia Intelligencer. ‘‘The Element of Life Insurance in Acci- 
dent Insurance and Life Insurance in Connection with Accident Insur- 
ance,” D. E. Stevens, Commonwealth Casualty Company. ‘“Irrespon- 
sible and Unreliable Agents,’’ F. R. Pitcher, United States Accident and 
Health Company. 





Casualty Notes. 


—It is reported that the Continental Casualty will give up its accident 
branch in Great Britain. 


—A London insurance company is now covering against damage done 
by balloons and paid its first claim on this hazard a few days ago. 


—In reporting the 1905 accident business of the Employers Liability 
Corporation in Massachusetts an error was made in stating the losses 
incurred as $53,883. This item should read $7356 and the percentage of 
losses incurred to premiums received, 34.5. 


—tThere is talk of reducing the burglary rates in small cities, where the 
losses are light. Agents in these towns claim that at the present rates 
charged there is no inducement to push the business. The districting 
of large cities and rating according to the hazard of each district is 
another plan under consideration. 


—The Title and Guaranty of Dallas, Tex., the only company of its 
kind in the State, has been incorporated. Its charter has been approved 
and filed with the Texas Insurance Department. The company has a 
paid-up capital of $100,000. J. H. Peckrell, Thomas Shearen and Wil- 
liam G. Breg, all of Dallas, are the incorporators. 





Surety Notes. 


—On July 1 the Bankers Surety reported assets of $718,933 and net 
surplus of $76,333. , 


—Luther G. Gadd of Jersey City has been appointed State agent for 
the Empire State Surety, succeeding Chas. Watson & Co. 


—The Peoples Surety will soon be in its new quarters at 76 William 
street, New York, and will begin issuing accident and health policies, 
which lines the company has decided to take up. 


—Frank K. Houston of Nashville, secretary of the Tennessee Bankers 
Association, has been appointed general agent for the AStna Indemnity in 
Tennessee in all its lines, succeeding T. Walter Hardy, Jr. 


—Second Vice-President S. E. Rauh of the Federal Union Surety has 
been elected first vice-president, succeeding the late Alexander Greig, 
and C. M. Abbott, who represented the company in Chicago, has been 
elected second vice-president. 


—The Surety Underwriters Association held its first regular meeting 
in Philadelphia on August 8. Hereafter the association will meet on the 
first Wednesday of each month. Five companies, the American Bond- 
ing, Astna Indemnity, Bankers Surety, Peoples Surety and the Title 
Guaranty and Surety, were represented at the meeting last week. 


—Following the demand by Coroner Julius Harburger of New York 
city for a surety bond of $5000 in the case of an engineer, arrested after 
his locomotive killed a laborer at Park avenue and 125th street on August 
1, the New York Central Railroad has given a large bond, which probably 
establishes a record for cases of this sort. The company furnished bond 
for $750,000. Coroner Harburger said in connection with this matter: 
“I’m going to break up this parole system so long in vogue in this office. 
The traction companies will have to give heavy bond and you may not 
believe it, but motormen are not running down half as many people since 
their companies had to go to the expense of giving surety bonds.” 





Acknowledgments. 
—Volumes II. and III. of the annual report of the New York Insurance De- 
partment. 
—The annual report of the Auditor of State of Indiana for the year ending 
December 31, 1905, is at hand. 
—The report of the Insurance Commissioner of Tennessee covering life, cas- 
ualty and fraternal insurance. 
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Fire Insurance 


REPORTS OF FIRE INSURANCE COMPANIES. 





In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled ‘‘Reports of Fire Insurance 
Companies;” which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 





Etna Insurance Company, Hartford. 


Semi-annual statement, July 1, 1906: Assets, $17,149,399; reinsurance reserve, 
$5,131,248; net surplus, $4,590,020. 





American Central Insurance Company, St. Louis. 
The stockholders of this company have unanimously voted in favor of in- 
creasing the capital stock from $1,000,000 to $2,000,000 by the sale of 10,000 addi- 
tional shares at $200, thus adding $1,000,000 to the company’s surplus. 





American Guaranty Fund Mutual Fire Insurance Company, 
St. Louis. 


This company is actively engaged in canceling its outstanding policies, pre- 
paratory to closing business. The American Guaranty Fund Mutual Fire has 
$150,000 on deposit with the Missouri Insurance Department, which cannot be 
withdrawn until all of its outstanding policy liability is canceled. 





American Insurance Company, Newark, N. J. 


Semi-annual statement as of July 1, 1906: Assets, $6,225,699; reinsurance reserve, 
$2,814,309; net surplus, $1,448,346. 





British Union Assurance Society, Ltd., London, England. 


Upon petition of E. B. Sheppard, a judgment creditor for £300, a compulsory 
winding up order was issued against this society on July 24 by Justice Buckley 
in the Companies Winding-up Court. This society was represented in the 
United States for surplus lines by C. W. Peasley & Co., New York. 





California Insurance Company, San Francisco. 


At a recent meeting of the stockholders of this company it was formally 
agreed to pay 100 cents on the dollar on the losses suffered by the company in 
the San Francisco conflagration. Every stockholder present individually pledged 
himself to pay all assessments as they were levied. Already $728,000 has been 
paid in. The California losses aggregate $1,325,000. 

This company has just levied a second assessment of $40 per share to make up 
its conflagration losses. The law prohibits an assessment for more than par 
value at one time, and, as the company has decided to raise $200 per share, it 
must proceed to five assessments in order to raise the amount required. 





Citizens Insurance Company, St. Louis. 


Semi-annual statement as of July 1, 1906: Assets, $852,118; reinsurance reserve, 
$360,502; net surplus, $76,759. 





Dutch Underwriters, Amsterdam, Holland. 
This association, a combination of twenty-seven Dutch fire companies, which 
has been writing excess lines in this country, is canceling all its outstanding 
policies in the United States, preparatory to quitting business here. 





Dutchess Fire Insurance Company, Poughkeepsie, N. Y. 


This company has been licensed by the New York State Insurance Department. 
It is capitalized at $200,000, ard the following-named officers have been elected: 
L. H. Vail, president; Milton A. Fowler, vice-president; J. J. Graham, secre- 
tary, and Fred L. Vail, assistant secretary. 





Fire Association of Philadelphia, Philadelphia, Pa. 


Semi-annual statement as of July 1, 1906: Assets, $7,056,921; reserve for losses, 
$1,271,768; reinsurance reserve, $4,728,921; net cash surplus, $561,531. 





German National Insurance Company, Chicago, III. 


Semi-annual statement, July 1, 1906: Assets, $1,326,311; reinsurance reserve, 
$682,590; net surplus, $226,316. 





Home Fire and Marine Insurance Company, San Francisco, Cal. 

In a letter to policyholders answering their inquiries regarding the present 
situation of this company, President Dutton summarizes the Home Fire and 
Marine losses as follows: 


Normal loss of Home Fire and Marine Insurance Company, say....... $1,500,000 
Add for Pacific Underwriters’ losses, Say.........ssccscecccccccccccccvecs 350,000 
Possible failure to collect from reinsurers, Say.......scecceescceeeceeeeees 200,000 

NE ose cc Sia Done Vee baobab awed Ace subasU eh stieckeiabhapeaneaeabeense $2,050,000 


As against this, the Home Fire and Marine has net assets over other liabili- 
ties: 


ENED! ons Geucuki oassseseacnsa eaen Ress epancarnsbinasoweSanbaseRb sina ee eee $300,000 
i OEE nica sbnn dev tbsbes ee eeb es nes beeps eR orb eeE asm ebesceacviobueaenceme 515,000 
Received from Firemans Fund Insurance Company..................008 600,000 

TE on co nooack sabe abaauth seen eas ork aseee \eanabekosnerencicaeatosirts $1,415,000 


It is reported that Insurance Commissioner Wolf of California stated that 
the Home Fire and Marine and the Firemans Fund would be given four weeks 
in which to make up the deficiency between their assets and liabilities. If at the 
end of that time this has not been done, he will bring proceedings to have their 
licenses revoked and request Attorney-General Webb to take the necessary action 
to wind up their affairs. 
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Michigan Commercial Insurance Company, Lansing, Mich. 


Semi-annual statement, July 1, 1906: Assets, $680,398; reinsurance reserve, 
$223,446; net surplus, $136,312. 





National American Insurance Company, Philadelphia, Pa. 


Louis S. Amonson, who has resigned as of September 1 as first vice-president 
of the Union of Philadelphia, together with Thomas K. Ober, Jr.; Julius 
Schwaab of Paterson, N. J.; Henry P. Magill of Chicago, and James F. Stone of 
Stone, Mathews & Co., are interested in the organization of a new fire com- 
pany to be known as the National American. The authorized capital is $1,000,000, 
and the proposed surplus $1,000,000. A majority of the capital has already been 
subscribed. Mr. Amonson will have charge of the underwriting operations of the 
new company. 





North German Fire Insurance Company, Hamburg, Germany. 


The outstanding risks of this company on the Pacific Coast have been rein- 
sured in the National Fire Insurance Company of Hartford. 





Northwestern National Insurance Company, Milwaukee, Wis. 


Semi-annual statement, July 1, 1906: Assets, $4,135,371; reinsurance reserve, 
$1,981,130; net surplus, $1,013,684. 





Phoenix Insurance Company, Hartford. 


Semi-annual statement, July 1, 1906: Assets, $8,340,692; reinsurance reserve, 
$3,397,326; net surplus, $951,777. 


Southern Fire Insurance Company, Lynchburg, Va. 


The stockholders of this company have decided to dispose of 16,800 shares of 
its stock to stockholders and a local syndicate, the stockholders being given 
preference and the syndicate taking the remainder. This will give the company 
capital and surplus of about $500,000. 





Sterling Fire Insurance Company, Quebec, Canada. 


This company was incorporated under the laws of the Province of Quebec, and 
began business in April last. Its authorized capital is $1,000,000, subscribed 
$100,000, and paid in $30,000. The company is writing surplus lines in this coun- 
try through T. Tileston & Co., New York. 





Transatlantic Fire Insurance Company, Hamburg. 

The following statement was recently given out by the officials of the com- 
pany: 

The Transatlantic Fire Insurance Company denies liability, upon the ground 
that the losses arose from an overwhelming catastrophe, due to a visitation of 
Providence, for indemnity against the consequences of which the policy never 
was intended to provide, and does not provide. Moreover, the attitude of the 
reinsuring companies at home compels the Transatlantic to assume this position. 

An attorney representing the unpaid policyholders of this company has an- 
nounced his determination to bring separate suits on behalf of the alleged 
creditors in the courts of Germany. 





United States Fire Insurance Company, New York. 


This company has resumed business. It has its capital intact and a liberal 
surplus, and will operate conservatively in a restricted field. 





Reinsurances. 


In view of the numerous instances in which companies which suffered heavily 
by the San Francisco conflagration have transferred their remaining risks to 
other companies, it may not be out of place to suggest that policyhoJders in such 
reinsured companies should secure some acknowledgment of liability on the 
part of the companies taking the risks. This might be done by having the com- 
panies to which the risks were ceded substitute their policies for those of the 
original writing companies, or by indorsement upon the latter, stating their 
assumption of responsibility thereunder. 








Hustling broker commanding considerable sub= 
urban business could take Agency for good company. 


‘“‘ Broker,”’ 
SPECTATOR OFFICE. 








An established surplus line agency could handle 
one more well established company. 
‘Address ‘* Agency,” 
SPECTATOR OFFICE. 








COLORADO — PROSPERITY — OPPORTUNITY 


This General Agency of THE NORTHWESTERN MUTUAL 
LIFE INSURANCE COMPANY, comprising Colorado, New 
Mexico and El Paso, Texas, offers exceptional opportunities 
for INSURANCE MEN. 


JESSE M. WHEELOCK, Gen. Agent, Denver, Colorado 
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